Claire McCaskill

Missouri State Auditor

September 2006

Scott County, Missouri

Y ears Ended
December 31, 2005 and 2004

Report No. 2006-58 auditor.mo.gov



Office Of September 2006
Missouri State Auditor
Claire McCaskill

IMPORTANT: The Missouri State Auditor isrequired by state law to conduct
auditsonce every 4 yearsin counties, like Scott, that do not have a county auditor.
In addition to a financial audit of various county operating funds, the State
Auditor'sstatutory audit cover sadditional ar easof county oper ations, aswell asthe
elected county officials, asrequired by Missouri's Constitution.

Actual expenditures exceeded the budgeted amounts in various funds and the minutes
showed no documentation of discussion of budget status. In addition, fuel usage and
operating costs are not adequately monitored, and reviews are not documented.

In the Collector’s office, monthly liability listings are not prepared and reconciled with
cash balances. A comparison of various dates reconciled bank balance to identified
liabilities showed fluctuating unidentified balances.

In the Circuit Clerk’s office, open items exceeded reconciled cash balances by
approximately $5,140 at December 31, 2005, because monies were transferred from the
fee account to the jury account to pay jury fees, instead of obtaining reimbursement from
the county. At December 31, 2005 and 2004, the balance in the fee account plus the
amount due from the jury account, exceeded the open items by approximately $10,860
more than the old unidentified open items of approximately $17,300 being carried in the
fee account. In addition, deposits were not made on a timely basis, and checks and
money orders were not restrictively endorsed immediately upon receipt.

In the Sheriff’ soffice, receipt slipsissued for some moniesreceived are not prenumbered,
monies received are not aways deposited in atimely manner, and not all disbursements
are made by check. Inaddition, the Sheriff's Office does not maintain abank account for
the deposit of inmate funds and monies from the DARE Fund were not accounted for
properly. Some seized property items are not alwaystagged, accessto seized property is
not adequately restricted, and the disposition of some items is questionable. Also,
adequate mileage logs were not maintained for some vehicles.

The Prosecuting Attorney's Office does not deposit moniesin atimely manner and some
money orders are not restrictively endorsed immediately upon receipt. Inaddition, open
itemslistings are not prepared and reconciled with cash balances, outstanding checks are
not properly investigated and receipt slips are not issued for some monies received.

In the Associate Court, some monies are not deposited in a timely manner, checks and
money orders are not restrictively endorsed immediately upon receipt, and monies
received are not maintained in asecurelocation. Inaddition, the Associate Clerk's Office
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has not established proceduresto routinely follow-up on outstanding checks, and to ensure accrued
costs are adequately identified and pursued.

The county and Health Center do not have adequate proceduresin place to track federal awards for
the preparation of the Schedule of Expenditures of Federal Awards (SEFA), and as a result, the
county's SEFA contained several errorsand omissions. Expenditureswere understated by $58,168
and by $157,865 for the years ended December 31, 2005 and 2004, respectively.

The Health Center Board approved disbursementsin excess of budgeted amounts. In addition, the
Health Center does not issue prenumbered receipt slips for some monies received, receipt slips
issued do not alwaysindicate the method of payment received, the composition of thereceipt dlipsis
not reconciled to deposits, and receipts are not posted to the accounting records on atimely basisor
deposited in atimely manner.

The Senate Bill 40 Board approved disbursementsin excess of budgeted amounts by approximately
$265,200 and did not enter into contractual agreements with some entities.

Another area where concerns were noted related to computer controls. In addition, the audit
included recommendations to the Recorder and the Public Administrator.

All reports are available on our Web site: www.auditor.mo.gov
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CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT ON THE BASIC FINANCIAL
STATEMENTS, REQUIRED SUPPLEMENTARY INFORMATION, AND
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To the County Commission
and
Officeholders of Scott County, Missouri

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of Scott County, Missouri, as of
and for the years ended December 31, 2005 and 2004, which collectively comprise the county's
basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the county's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller Genera of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on atest basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and the significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides areasonable basis for our opinions.

As discussed more fully in Note 1, the county prepares its financial statements on the
cash basis of accounting, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in al material
respects, the respective financial position—cash basis of the governmental activities, each major
fund, and the aggregate remaining fund information of Scott County, Missouri, as of
December 31, 2005 and 2004, and the respective changes in financial position—cash basis
thereof for the years then ended in conformity with the basis of accounting discussed in Note 1.
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As discussed more fully in Note 1, for the years ended December 31, 2005 and 2004, the
county implemented applicable provisions of Governmental Accounting Standards Board
Statement No. 34, Basic Financial Satements—and Management's Discussion and Analysis—for
Sate and Local Governments, Statement No. 37, Basic Financial Statements—and
Management's Discussion and Analysis—for State and Local Governments. Omnibus; and
Statement No. 38, Certain Financial Statement Note Disclosures. The implementation of these
Statements resulted in significant changes in the format and contents of the basic financial
statements and other information in the county's financial report. The county also implemented
the provisions of Statement No. 40, Deposit and Investment Risk Disclosures.

In accordance with Government Auditing Standards, we also have issued our report dated
June 15, 2006, on our consideration of the county's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management's Discussion and Analysis, Schedule of Funding Progress for Missouri
Loca Government Employees Retirement System, and budgetary comparison information as
listed in the table of contents are not a required part of the basic financial statements but are
supplementary information required to accompany those financial statements. We have applied
certain limited procedures, which consist principaly of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements,
that collectively comprise the county's basic financial statements. The accompanying Schedule
of Expenditures of Federal Awardsis presented for purposes of additional analysis as required by
U.S. Office of Management and Budget (OMB) Circular A-133, Audits of Sates, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial
statements. The schedule has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as awhole.



The accompanying History, Organization, and Statistical Information is presented for
informational purposes. This information was obtained from the management of Scott County,
Missouri, and was not subjected to the auditing procedures applied in the audit of the financial
statements referred to above. Accordingly, we express no opinion on the information.

(e NGl

Claire McCaskill
State Auditor

June 15, 2006 (fieldwork completion date)
The following auditors participated in the preparation of this report:

Director of Audits; Thomas J. Kremer, CPA

Audit Manager: Debra S. Lewis, CPA

In-Charge Auditors: Tsetsegsaikhan (Flower) Chadraabal
Jeffrey Wilson
Julie Moore

Audit Staff: Carrie Koprowski



CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the County Commission
and
Officeholders of Scott County, Missouri

We have audited the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Scott County, Missouri, as of and for the years
ended December 31, 2005 and 2004, which collectively comprise the county's basic financial
statements, and have issued our report thereon dated June 15, 2006. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements of Scott County,
Missouri, we considered the county's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinions on the financia
statements and not to provide an opinion on the internal control over financial reporting. Our
consideration of the internal control over financia reporting would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error
or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.
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Compliance and Other M atters

As part of obtaining reasonable assurance about whether the financia statements of Scott
County, Missouri, are free of material misstatement, we performed tests of the county's
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

However, we noted certain matters which are described in the accompanying
Management Advisory Report.

This report is intended for the information and use of the management of Scott County,

Missouri; federal awarding agencies and pass-through entities; and other applicable government
officials. However, pursuant to Section 29.270, RSMo, this report is a matter of public record

L

Claire McCaskill
State Auditor

June 15, 2006 (fieldwork completion date)
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SCOTT COUNTY, MISSOURI
MANAGEMENT'S DISCUSSION AND ANALY SIS
YEARS ENDED DECEMBER 31, 2005 AND 2004

This discussion and analysis of Scott County's financial performance provides an overview of the
county's financial activity for the years ended December 31, 2005 and 2004. The information
below, prepared by the county’s management, should be read in conjunction with the county's
financia statements that immediately follow.

OVERVIEW OF THE FINANCIAL STATEMENTS

The contents of this report comply with the presentation requirements of Statement No. 34 of the
Governmental Accounting Standards Board, Basic Financial Statements—and Management's
Discussion and Analysis—for Sate and Local Governments, as applicable to the cash basis of
accounting. The county's basic financial statements consist of government-wide financial
statements, fund financial statements, and notes to the financial statements. The notes are an
integral part of the government-wide and fund financial statements and provide more detail about
the information presented in the statements. This report also contains other financial information
in addition to the basic financial statements.

The county has elected to present its financia statements on the cash basis of accounting, a basis
of accounting other than accounting principles generally accepted in the United States of
America. "Basis of accounting” refers to when financial events are recorded. Under the cash
basis of accounting, revenues are recorded when received rather than when earned, and
expenditures are recorded when paid rather than when the related liabilities are incurred.
Therefore, when reviewing the financial information and discussion in this report, the reader
should recall the limitations resulting from use of the cash basis of accounting.

Government-Wide Financial Statements

The Government-Wide Statement of Net Assets and the Government-Wide Statement of
Activities report information about the county as awhole. These statements present the county's
net assets and show how they have changed. Over time, increases or decreases in the county's
net assets are one indicator of whether its financial heath or position is improving or
deteriorating. However, to assess the county's overal financia hedth, the reader needs to
consider additional nonfinancial factors. The government-wide financial statements report only
governmental activities—activities such as general government operations, public safety, and
health and welfare that are usualy financed through taxes and intergovernmental revenues. The
county has no business-like activities—activities financed wholly or partialy by fees charged to
external parties for goods or services.

Fund Financia Statements

The fund financial statements provide detailed information about the most significant funds—not
the county as a whole. Some funds are required to be established by state law or by bond
covenants. However, the County Commission establishes other funds to help it control and



manage money for particular purposes or to show that it is meeting legal responsibilities for
using certain taxes, grants, or other revenue sources. The fund financia statements include only
governmental funds, which focus on the flow of money into and out of those funds and the
balances left at year-end that are available for spending. The governmental fund statements
provide a detailed view of the county's general government operations and the basic services it
provides. Governmental fund information helps the reader determine whether more or fewer
financial resources can be spent in the near future to finance the county's programs.

The County as Trustee

The county is the trustee, or fiduciary, for its trust and agency funds that are used to account for
assets held by the county's elected officials in a trustee capacity or as an agent for individuals,
private organizations, other governments, or other funds. The county's fiduciary assets are
reported in a separate Fiduciary Funds Statement of Net Assets. Fiduciary funds are excluded
from the county's other financial statements because the county cannot use these assets to finance
its operations. The county is responsible for ensuring that the assets reported in these funds are
used for their intended purposes.

Other Information

The report also includes as required supplementary information this Management's Discussion
and Analysis, the Schedule of Funding Progress for Missouri Local Government Employees
Retirement System, and the Budgetary Comparison Schedule - General Fund and Major Special
Revenue Funds - Cash Basis. Such information is intended to supplement the government-wide
financia statements, fund financial statements, and notes to the financial statements but is not a
part of those statements.

In addition, the report includes the following components that are not a required part of the
financia statements. the Schedule of Expenditures of Federal Awards, required for audits of
federal program expenditures conducted in accordance with Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and the
History, Organization, and Statistical Information.

FINANCIAL HIGHLIGHTS

e The County’s total governmental funds expenses exceeded total revenues by $230,655 in
2005 and $414,865 in 2004.

e The County’s governmental funds ended 2005 with a Combined Cash Balance of
$3,120,275 and 2004 with $3,350,930.
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THE COUNTY ASA WHOLE

Y ear Ended December 31,

2005 2004
Net Assets $ 3,120,275 3,350,930
Program Receipts 3,741,977 3,346,864
General Receipts 5,140,965 4,938,692
Disbursements 9,113,597 8,700,421
Change in Cash Balances (230,655) (414,865)

For the two years disclosed in this audit, you can see that the Net Assets decreased each year.
Due to County policy, the County does not use long-term debt such as L ease Purchases or Loans
to procure new equipment. These types of purchases are paid for with cash reserves and appear
on the Financial Statements as expense.

THE COUNTY'SFUNDS

General Fund Budgetary Highlights

There were no significant changesin the budget for 2005.

Genera Revenue Fund - the 2004 final budget had an increase of $425,620 for expenditures
from the original budget due to renovationsin the Courthouse.

General Revenue Fund - ending cash balance of $1,237,399 in 2005 compared to $1,043,108 in
2004 is mainly due to the State refunding board of prisoners and more grants issued.

Specia Road and Bridge Fund - ending cash balance of $61,789 in 2005 was significantly less
than the balance of $276,437 in 2004, due to the purchase of equipment and more paving and
ditching projects paid by the County instead of grants asin 2004.

CAPITAL ASSET AND DEBT ADMINISTRATION

There were no significant changes in the county’ s capital assets.

At the year-end of 2005, the County had the following long-term debit:

The citizens of Scott County approved a¥2% sales tax in 2000 to build anew jail. The bond was

for 8 years in the amount of $4,995,000. Remaining payments on the bond equal $2,273,342 at
the end of 2005 and $2,989,564 at the end of 2004.
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ECONOMIC FACTORS AND NEXT YEAR'SBUDGETS AND RATES

The increase costs of fuel and utilities to operate machinery, vehicles and buildings have
increased dramatically for a couple of years now. If this continues, budgets will have to be
increased coming from the General Revenue Fund. The Scott County Communication Center
continues to grow due to the increase of calls which requires more personnel to manage this
department. The State or County may need to look at passing a sales tax to include cell phones
to help fund the Scott County Communication Center or the General Revenue Fund will have to
pick up this expense. The property tax rates set for the General Revenue Fund and the Special
Road and Bridge Fund will remain around the same as in the past due to the assessed valuation.
Unless voters renew the Law Enforcement Sales Tax, the County will have to be very frugal with
budgets.

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

Questions about this report or requests for additional information should be addressed to the Rita
Milam, Scott County Clerk, PO Box 188, Benton, MO 63736, (573) 545-3549.
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Basic Financial Statements
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Government-Wide Financial Statements
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Exhibit A-1

SCOTT COUNTY, MISSOURI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS - CASH BASIS
DECEMBER 31, 2005

Governmental
Activities
ASSETS
Cash $ 3,120,275
Total Assets 3,120,275
NET ASSETS
Restricted 1,882,876
Unrestricted 1,237,399
Total Net Assets $ 3,120,275

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit A-2

SCOTT COUNTY, MISSOURI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS - CASH BASIS
DECEMBER 31, 2004

Governmental
Activities
ASSETS
Cash $ 3,350,930
Total Assets 3,350,930
NET ASSETS
Restricted 2,307,822
Unrestricted 1,043,108
Total Net Assets $ 3,350,930

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit B-1

SCOTT COUNTY, MISSOURI

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS

YEAR ENDED DECEMBER 31, 2005

GOVERNMENTAL ACTIVITIES
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Governmental Activities

Total Primary Government

The accompanying Notes to the Financial Statements are an integral part of this statement.

Net
(Disbursements)
Receipts and
Changesin Cash
Program Receipts Balances
Primary
Government
Charges Governmental
Disbursements for Services Intergovernmental Activities
2,239,717 804,658 1,331,811 (103,248)
1,326,255 46,000 548,411 (731,844)
3,427,894 166,283 275,492 (2,986,119)
1,362,600 232,686 336,636 (793,278)
745,359 0 0 (745,359)
11,772 0 0 (11,772)
0
9,113,597 1,249,627 2,492,350 (5,371,620)
9,113,597 1,249,627 2,492,350 (5,371,620)
GENERAL RECEIPTS
Taxes
Property taxes 1,464,529
Salestaxes 3,239,635
Telephone tax 205,528
Interest 130,954
Other 100,319
Total General Receipts 5,140,965
Change in Cash Balances (230,655)
NET ASSETS, JANUARY 1 3,350,930
NET ASSETS, DECEMBER 31 3,120,275
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Exhibit B-2

SCOTT COUNTY, MISSOURI

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS

YEAR ENDED DECEMBER 31, 2004

GOVERNMENTAL ACTIVITIES
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Governmental Activities

Total Primary Government

The accompanying Notes to the Financial Statements are an integral part of this statement.

Net
(Disbursements)
Receipts and
Changesin Cash
Program Receipts Balances
Primary
Government
Charges Governmental
Disbursements for Services Intergovernmental Activities
2,162,387 789,958 787,949 (584,480)
1,506,439 53,000 824,422 (629,017)
3,216,841 117,630 231,999 (2,867,212)
1,138,843 240,082 301,824 (596,937)
668,047 0 0 (668,047)
7,864 0 0 (7,864)
0
8,700,421 1,200,670 2,146,194 (5,353,557)
8,700,421 1,200,670 2,146,194 (5,353,557)
GENERAL RECEIPTS
Taxes
Property taxes 1,436,414
Salestaxes 3,148,888
Telephone tax 237,810
Interest 75,209
Other 40,371
Total General Receipts 4,938,692
Change in Cash Balances (414,865)
NET ASSETS, JANUARY 1 3,765,795
NET ASSETS, DECEMBER 31 3,350,930

-18-




Fund Financia Statements
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Exhibit C-1

SCOTT COUNTY, MISSOURI
GOVERNMENTAL FUNDS BALANCE SHEET - CASH BASIS

DECEMBER 31, 2005

ASSETS
Cash
Total Assets

FUND BALANCES
Unreserved

Unreserved special revenue funds
Unreserved reported in nonmajor funds

Tota Fund Balances

The accompanying Notes to the Financial Statements are an integral part of this statement.

Law Enforcement Housing and County

Road and Bridge Communications

Senate Bill 40
Board
Fund

Other

Governmental
Funds

Tota

Governmental
Funds

214,843

537,525

3,120,275

214,843

537,525

3,120,275

214,843

0
0

537,525

1,237,399
1,345,351

537,525

214,843

537,525

3,120,275




Exhibit C-2

SCOTT COUNTY, MISSOURI
GOVERNMENTAL FUNDS BALANCE SHEET - CASH BASIS

DECEMBER 31, 2004

ASSETS
Cash
Total Assets

FUND BALANCES
Unreserved

Unreserved special revenue funds
Unreserved reported in nonmajor funds

Total Fund Balances

The accompanying Notes to the Financial Statements are an integral part of this statement.

Specia

Road and Bridge

Fund

Law Enforcement Housing and County Scott County

Communications

Senate Bill 40
Board
Fund

Other

Governmental

Funds

Tota

Governmental
Funds

276,437

490,998

414,081

3,350,930

276,437

490,998

414,081

3,350,930

0
276,437
0

0

490,998
0

0
0

414,081

1,043,108
1,893,741

414,081

276,437

490,998

414,081

3,350,930




Exhibit D-1

SCOTT COUNTY, MISSOURI

GOVERNMENTAL FUNDS STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH BALANCES

YEAR ENDED DECEMBER 31, 2005

RECEIPTS

Property taxes $

Sales taxes
Telephone tax
Intergovernmental
Charges for services
Interest

Other

Total Receipts

DISBURSEMENTS
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Disbursements
EXCESS OF RECEIPTS OVER (UNDER) DISBURSEMENTS
OTHER FINANCING SOURCES (USES)
Transfersin
Transfers out
Total Other Financing Sources (Uses)

NET CHANGE IN CASH BALANCES

CASH BALANCES, JANUARY 1

CASH BALANCES, DECEMBER 31 $

General Special Law Enforcement Housing and County Scott County Senate Bill 40 Other Total
Revenue Road and Bridge Sales Tax Development Communications Health Center Board Governmental Governmental

Fund Fund Fund Fund Center Fund Fund Fund Funds Funds
390,896 499,389 0 0 0 378,526 154,502 41,216 1,464,529
1,622,224 0 1,617,411 0 0 0 0 0 3,239,635
0 0 0 0 205,528 0 0 0 205,528
925,232 548,411 0 0 72,100 336,431 205 609,971 2,492,350
698,505 46,000 8,980 0 18,458 219,761 0 257,923 1,249,627
52,568 11,193 1,916 18,731 10,242 2,146 13,099 21,059 130,954
3,461 6,614 5,692 0 510 72,720 1,808 9,514 100,319
3,692,886 1,111,607 1,633,999 18,731 306,838 1,009,584 169,614 939,683 8,882,942
1,678,779 0 0 31,945 0 0 0 528,993 2,239,717
0 1,326,255 0 0 0 0 0 0 1,326,255
515,116 0 2,210,167 0 430,632 0 0 271,979 3,427,894
2,180 0 0 0 901,390 445,769 13,261 1,362,600
0 0 745,359 0 0 0 0 0 745,359
0 0 0 0 0 0 0 11,772 11,772
2,196,075 1,326,255 2,955,526 31,945 430,632 901,390 445,769 826,005 9,113,597
1,496,811 (214,648) (1,321,527) (13,214) (123,794) 108,194 (276,155) 113,678 (230,655)
29,940 0 1,321,504 0 0 0 0 17,816 1,369,260
(1,332,460) 0 0 0 (28,750) 0 0 (8,050) (1,369,260)
(1,302,520) 0 1,321,504 0 (28,750) 0 0 9,766 0
194,291 (214,648) (23) (13,214) (152,544) 108,194 (276,155) 123,444 (230,655)
1,043,108 276,437 273 623,805 350,973 151,255 490,998 414,081 3,350,930
1,237,399 61,789 250 610,591 198,429 259,449 214,843 537,525 3,120,275

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit D-2

SCOTT COUNTY, MISSOURI

GOVERNMENTAL FUNDS STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH BALANCES

YEAR ENDED DECEMBER 31, 2004

RECEIPTS
Property taxes
Sales taxes
Telephone tax
Intergovernmental
Charges for services
Interest
Other

Total Receipts

DISBURSEMENTS
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Disbursements

EXCESS OF RECEIPTS OVER (UNDER) DISBURSEMENTS

OTHER FINANCING SOURCES (USES)
Transfersin
Transfers out
Total Other Financing Sources (Uses)
NET CHANGE IN CASH BALANCES
CASH BALANCES, JANUARY 1

CASH BALANCES, DECEMBER 31

General Special Law Enforcement Housing and County Scott County Senate Bill 40 Other Total
Revenue Road and Bridge Sales Tax Development Communications Health Center Board Governmental Governmental

Fund Fund Fund Fund Center Fund Fund Fund Funds Funds
378,914 466,297 0 0 0 403,845 148,043 39,315 1,436,414
1,577,004 0 1,571,884 0 0 0 0 0 3,148,888
0 0 0 0 237,810 0 0 0 237,810
487,099 696,892 0 0 440 301,362 462 659,939 2,146,194
681,749 53,000 0 0 17,500 228,028 0 220,393 1,200,670
29,283 7,280 655 9,897 5,890 3,913 8,143 10,148 75,209
765 5,258 16,953 0 0 7,514 0 9,881 40,371
3,154,814 1,228,727 1,589,492 9,897 261,640 944,662 156,648 939,676 8,285,556
1,740,080 0 0 161 0 0 0 422,146 2,162,387
0 1,378,909 0 0 0 0 0 127,530 1,506,439
461,310 0 2,184,144 0 220,865 0 0 350,522 3,216,841
2,425 0 0 0 0 999,333 125,073 12,012 1,138,843
0 0 668,047 0 0 0 0 0 668,047
0 0 0 0 0 0 0 7,864 7,864
2,203,815 1,378,909 2,852,191 161 220,865 999,333 125,073 920,074 8,700,421
950,999 (150,182) (1,262,699) 9,736 40,775 (54,671) 31,575 19,602 (414,865)
142,323 0 1,262,972 0 0 0 0 42,513 1,447,808
(1,290,580) 0 0 0 (28,600) 0 0 (128,628) (1,447,808)
(1,148,257) 0 1,262,972 0 (28,600) 0 0 (86,115) 0
(197,258) (150,182) 273 9,736 12,175 (54,671) 31,575 (66,513) (414,865)
1,240,366 426,619 0 614,069 338,798 205,926 459,423 480,594 3,765,795
1,043,108 276,437 273 623,805 350,973 151,255 490,998 414,081 3,350,930

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit E-1

SCOTT COUNTY, MISSOURI
STATEMENT OF FIDUCIARY NET ASSETS - CASH BASIS
DECEMBER 31, 2005

ASSETS
Cash $ 2,532,081
Total Assets 2,532,081
NET ASSETS
Restricted 2,532,081
Unrestricted 0
Total Net Assets $ 2,532,081

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit E-2

SCOTT COUNTY, MISSOURI
STATEMENT OF FIDUCIARY NET ASSETS - CASH BASIS
DECEMBER 31, 2004

ASSETS
Cash $ 1,841,998
Total Assets 1,841,998
NET ASSETS
Restricted 1,841,998
Unrestricted 0
Total Net Assets $ 1,841,998

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Notes to the Financia Statements
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SCOTT COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

As Note 1.C. discusses further, the accompanying financial statements of Scott County,
Missouri, are presented in conformity with the cash basis of accounting, a comprehensive
basis of accounting other than accounting principles generally accepted in the United States
of America. The Governmental Accounting Standards Board (GASB) is responsible for
establishing generally accepted accounting principlesfor state and local governments. The
significant accounting policies related to those principles and used by the county are
described below.

A.

Reporting Entity

A financial reporting entity consists of (1) the primary government, (2) component
units, and (3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the
primary government's financial statements to be misleading or incomplete. The
primary government of Scott County consists of all funds, departments, offices, or
organizations that are not legally separate from the county.

Component unitsarelegally separate organizationsfor which the county government
isfinancially accountable. The county isfinancially accountablefor an organization
if the county appointsavoting maority of the organization'sgoverning board and (1)
isableto significantly influence the programs or services provided or performed by
the organization or (2) is legally entitled to and or can otherwise access the
organization's resources,; is legally obligated for or has otherwise assumed the
obligation to finance the organization's deficits or provide financial support toit; or
isobligated in some manner for the organization'sdebt. Component units also may
include organizationsthat arefiscally dependent on the county because their budgets,
tax levies, or debt issuances are approved by the county.

Based on application of the above criteria, the county has no component units.
Basis of Presentation
1. Government-Wide Financial Statements

The government-wide financial statements display information about the
county as awhole. These statements include the financial activities of the
primary government, except for the activities of fiduciary funds. The
primary government's financial activities are required to be classified as
governmental or business-like. Governmental activities generaly are
financed through taxes, intergovernmental receipts, and other nonexchange
transactions. Business-like activitiesarefinanced wholly or partially by fees
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charged to external parties for goods or services. For the years ended
December 31, 2005 and 2004, the county had only governmental activities.

The Government-Wide Statement of Net Assets presents the financia
condition of the county's governmental activities at year-end. The
Government-Wide Statement of Activities presents a comparison between
direct disbursements and program receipts for each program or function of
the county's governmental activities. Direct disbursements are specifically
associated with and clearly identifiable to aparticular function. The county
does not alocate indirect coststo those functions. Program receiptsinclude
(a) charges paid by the recipients of goods or services offered by the
programsand (b) intergovernmental receiptsthat arerestricted to meeting the
operational or capital requirements of a particular program. Receipts not
classified as program receipts, including all taxes, are presented as general
receipts. The comparison of direct disbursements with program receipts
identifiesthe extent to which each governmental function is self-financing or
draws from the general receipts of the county.

Fund Financia Statements

A fundisdefined asafiscal and accounting entity with a self-balancing set of
accounts. The county uses funds to segregate transactions related to certain
functions or activities in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to
present financial information of the county primary government at this
detailed level. The fund financial statements focus on major funds. Each
major fund is presented in a separate column, and nonmajor funds are
aggregated and presented in a single column. Major funds include (a) the
county's primary operating fund, (b) any fund for which total cash, receipts,
or disbursements of an individual fund are at least 10 percent of the
corresponding element total for all funds of that type, and (c) any other fund
that county officials believe is particularly important to financial statement
users.

The accompanying financial statementsare structured into two categories of
funds—governmental and fiduciary. Governmental funds are those through
which most governmental functions typically are financed. Reporting for
such funds focuses on the sources, uses, and balances of current resources.
The county's major governmental funds are as follows:

Genera Revenue Fund: The General Fund isthe primary operating fund of
the county, accounting for all financial resources except those required to be
accounted for in another fund.
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Speciad Revenue Funds

Special Road and Bridge Fund: Thisfund accountsfor property tax
collections and other receipts that are legally restricted to
disbursements for road and bridge purposes.

Law Enforcement Sales Tax Fund: This fund accounts for sales tax
collections that are legally restricted to disbursements for law
enforcement purposes.

Housing and Development Fund: Thisfund accountsfor the usage of
monies set aside for disbursements related to housing and county
development.

Scott County Communications Center Fund: Thisfund accountsfor
telephone tax collections that are legally restricted to disbursements
for implementing and operating an emergency response system.

Health Center Fund: Thisfund accountsfor property taxesand other
monies that are legally restricted to disbursements for public health
and welfare purposes.

Senate Bill 40 Board Fund: This fund accounts for property taxes
and other monies that are legaly restricted to disbursements for
establishing and maintaining a county sheltered workshop, residence
facilities, or related services.

The county's nonmajor governmental funds are also specia revenue funds.

Fiduciary funds account for assets held by the county asatrustee or an agent
for individuals, private organizations, other governments, or other funds.
Fiduciary fund reporting focuses on net assets and changes in net assets,
fiduciary assets are reported in aseparate Statement of Fiduciary Net Assets
because the county cannot use those assets to finance its operations. The
county'sfiduciary funds consist of agency funds, which report assetsheld in
a purely custodial capacity and do not involve measurement of results of
operations.

The agency fundsinclude the County Collector'sfund which hasafiscal year

ending February 28; therefore, financial information for itsreporting periods
isincluded in the accompanying Statement of Fiduciary Net Assets.
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Basis of Accounting

Basis of accounting refersto when transactions are recorded in the financial records
and reported in the financial statements. The government-wide and fund financial
statements are prepared on the cash basis of accounting; accordingly, amounts are
recognized when received or disbursed in cash. Consequently, certain assets and
their related revenues (such as accounts receivable and revenues billed but not yet
collected for goods and services provided) and certain liabilities and their related
expenditures (such as accounts payable and expenditures for goods and services
received but not yet paid for) are not recorded in these financial statements.
Generally accepted accounting principles for state and local governments require
revenuesto be recognized when they are earned or when they become available and
measurable and expenditures or expenses to be recognized when the related
liabilities are incurred.

The accounting treatment for specific account balances and transaction typesis as
follows:

Equity classifications. On the Government-Wide Statement of Net Assets, equity is
classified as net assets and displayed in two components: restricted and unrestricted.
Net assets are reported as restricted when limitations are imposed on their use
through either the enabling legislation adopted by the County Commission or
external restrictions imposed by creditors, grantors, or the laws and regulations of
other governments. All other net assets are reported as unrestricted. The county
applies restricted resources first when a disbursement is made for which both
restricted and unrestricted net assets are available.

Inthefund financial statements, equity isclassified asfund balance and also may be
displayed in two components. reserved and unreserved. Fund balanceisreported as
reserved to indicate that a portion of the fund balance is not available for
appropriation or is legaly segregated for a specific future use. When such
restrictions do not exist, fund balance is reported as unreserved.

Inventories and capital assets. Inventories include office, housekeeping, medical
and road maintenance supplies. Capital assets consist of land, buildings, furniture,
equipment, vehicles, and infrastructure such asroads and bridges. Both inventories
and capital assets are recorded as disbursements when they are purchased or
constructed.

Compensated absences. The county provides vacation and sick leave to its
employees. Full-time county employees accrue four hours of sick leave per full
month of employment. Sick leave can be accumulated up to a maximum of 560
hours. Upon termination, accumulated sick leave from prior to May 31, 2002 will be
paid to the employee, but accumulated hours from after this date are not
compensated.

-30-



Full-time county employees accrue one week vacation leave after thefirst full year of
employment, two weeks after the second full year of employment, three weeks after
fifteen years of employment, and four weeks after twenty-five years of employment.
Vacation leave must be taken by December 31 of the year in which it is earned or
that timeisforfeited. Upon termination, unused vacation leave from the current year
is paid to the employee.

Part-time employees are not eligible to accumulate vacation or sick leave.

The Health Center provides vacation and sick leave to its employees. Full-time
employees accrue 10 hours of sick leave per month for 160 or more hoursin active
pay status per month, 7.5 hoursfor 120 to 159 hoursin active pay status per month,
and 5 hours for 80 to 119 hours in active pay service per month. Employees who
have less than 80 hours per month in active pay status are not eligible to earn sick
leave. Accumulated sick leave is not paid to the employee upon termination of
employment.

Full-time health center employees (160 or more hours per month in active pay status)
accrue 10 hours of vacation leave per month for oneto 10 years of service, 12 hours
per month for 10to 15 years of service, and 14 hours per month for 15 or more years
of service. Employees can accumulate up to 2 years of vacation leave (240 to 336
hours, based on the years of service).

Part-time health center employees earn vacation leave on a sliding scale depending
on their hours per month in active pay status and their years of service.

Upon termination, accumulated vacation leave will be paid to the employee.

Vacation and sick leave amounts are reported as disbursements when they are paid.
Accrued liabilitiesrelated to compensated absences and any employer-related costs
earned and unpaid are not reflected in the government-wide or fund financial
statements. The county has not restricted any net assets or reserved any fund balance
for these commitments.

Other postemployment benefits: The county does not provide postemployment
benefits except as mandated by the Consolidated Omnibus Budget Reconciliation
Act (COBRA). Under the COBRA the county provides health care benefits to
eligible former employees and their dependents. The premiums are paid by the
former employees. The county incurs no cost for these benefits.

Long-term debt: Consistent with the cash basis of accounting, long-term debt is not
reported in the government-wide or fund financial statements. Proceeds from debt
issuances are reported when received, and payments of principal and interest are
reported when disbursements are made.
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D. Accounting Changes

For the years ended December 31, 2005 and 2004, the county implemented
applicable provisions of the following GASB Statements:

Statement No. 34, Basic Financial Satements—and Management's Discussion and
Analysis—for State and Local Governments; Statement No. 37, Basic Financial
Satements—and Management's Discussion and Analysis—for State and Local
Governments: Omnibus; and Statement No. 38, Certain Financial Statement Note
Disclosures: Theimplementation of these Statementsresulted in significant changes
in the format and contents of the basic financial statements and other informationin
the county'sfinancial report. AsNote 1.B. discusses, the basic financial statements
now include government-wide financial statements that report information for the
county as a whole and fund financial statements that focus on maor funds.
However, asNote 1.C. discusses, because the basic financial statementsare prepared
on the cash basis of accounting, they exclude certain items and amounts that would
be recorded under the bases of accounting prescribed by generally accepted
accounting principlesfor state and local governments. Also, agency funds, atype of
fund not reported in the county's prior-period financia statements, are now included
in the Statement of Fiduciary Net Assets.

Statement No. 40, Deposit and Investment Risk Disclosures: This Statement amends
Statement No. 3, Deposits with Financial Institutions, Investments (including
Repurchase Agreements), and Rever se Repurchase Agreements. Statement No. 40
revises Statement No. 3's requirements regarding disclosure of custodial credit risk
and establishes new requirementsfor disclosuresregarding credit risk, concentration
of credit risk, interest rate risk, and foreign currency risk.

Deposits and | nvestments

Disclosures are provided below to comply with GASB Statement No. 40, Deposit and
Investment Risk Disclosures. For the purposes of these disclosures, deposits with financial
ingtitutions are demand, time, and savings accounts, including certificates of deposit and
negotiable order of withdrawal accounts, in banks, savings institutions, and credit unions.
Investments are securities and other assets acquired primarily for the purpose of obtaining
income or profit.

Deposits

In addition to depositing in demand accounts, political subdivisions such as counties have
the authority under Section 67.085, RSMo, to place excess funds in certificates of deposit.
To protect the safety of county deposits, Section 110.020, RSMo, requires depositaries to
pledge collateral securitiesto secure deposits not insured by the Federal Deposit Insurance
Corporation (FDIC). The securities must be of the types specified by Section 30.270,
RSMo, for the collateralization of state funds and held by either the county, or afinancial
ingtitution other than the depositary bank. Section 67.085, RSMo, also requires certificates
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of deposit to be insured by the FDIC for 100 percent of their principal and accrued interest.
Custodial credit risk istherisk that, if adepositary bank fails, Scott County will not be able
to recover itsdepositsor recover collateral securitiesthat arein an outside party's possession.

The County Treasurer's, Health Center's, and Senate Bill 40 Board's deposits at December
31, 2005 and 2004, and the County Collector's deposits at February 28, 2006 and 2005, were
not exposed to custodial credit risk because they were entirely covered by federal depositary
insurance, by collateral securities held by the county's custodial bank in the county's or the
board's name or by an irrevocable standby letter of credit issued by a Federal Home Loan
Bank.

| nvestments

Section 110.270, RSMo, based on Article 1V, Section 15, Missouri Constitution, authorizes
counties to place their funds, either outright or by repurchase agreement, in U.S. Treasury
and agency obligations. At December 31, 2005 and 2004, the county had no such
investments. In addition, Section 30.950, RSMo, requires political subdivisions with
authority to invest in instruments other than depositary accounts at financial institutions to
adopt awritten investment policy. Among other things, the policy isto commit a political
subdivision to the principles of safety, liquidity, and yield (in that order) when managing
public funds and to prohibit purchase of derivatives (either directly or through repurchase
agreements), use of leveraging (through either reverse repurchase agreements or other
methods), and use of public fundsfor speculation. The county hasnot adopted such apolicy.

Property Tax

Property taxes attach as an enforceable lien on property asof January 1. Taxesarelevied on
September 1 and payable by December 31. Taxes paid after December 31 are subject to
penalties. The county billsand collectsits own property taxes and also taxes for most other
local governments (except some cities). Collectionsfor other governments and remittances
to those governments are accounted for in various County Treasurer's agency funds.

Defined Benefit Pension Plan

Plan Description

Scott County participatesin the Missouri Local Government Employees Retirement System
(LAGERS), an agent multiple-employer public employee retirement system that acts as a
common investment and administrative agent for local governments in Missouri. The
LAGERS isadefined benefit pension plan which provides retirement, disability, and death
benefits to plan members and beneficiaries. Created and governed by Sections 70.600
through 70.755, RSMo, the system is responsible for administering the law in accordance
with the expressed intent of the Missouri General Assembly. The plan is qualified under
Internal Revenue Code Section 401(a) and is tax-exempt. The LAGERS issues a publicly
available financial report that includes financia statements and required supplementary
information. Copies of the report may be requested from:
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Missouri Local Government Employees Retirement System
P.O. Box 1665
Jefferson City, MO 65102

Funding Policy

Scott County's full-time employees do not contribute to the pension plan. The county is
required to contribute at an actuarially determined rate; the current rate is 9.4 percent
(general) and 9.0 percent (law enforcement) of annual covered payroll. The contribution
requirements of plan membersare determined by the County Commission. The contribution
provisions of the county are established by statute.

Annual Pension Cost

For 2005 and 2004, the county's annual pension cost of $214,213, and $195,587,
respectively, was equal to the county's required and actual contributions. The required
contributions were determined, respectively, as part of the February 28, 2004, and
February 28, 2003, actuarial valuations using the entry age actuarial cost method.

The actuarial assumptionsincluded (a) an investment rate of return of 7.5 percent per year,
compounded annually; (b) projected salary increases of 4 percent per year, compounded
annually, attributableto inflation; (c) additional projected salary increasesranging from0to
4.2 percent per year, depending on age, attributable to seniority or merit; (d) pre-retirement
mortality based on the 1983 Group Annuity Mortality Table; and (e) post-retirement
mortality based on the 1971 Group Annuity Mortality Table projected to 2000, set back 1
year for men and 7 years for women. The actuarial value of assets was determined using
techniquesthat smooth the effects of short-termvolatility in the market value of investments
over a5-year period. The unfunded actuarial accrued liability isbeing amortized asalevel
percentage of projected payroll on an open basis. The amortization period at February 28,
2005, was 15 years.
3-Year Trend Information

Fiscal Year Annual Pension Percentage of Net Pension
Ending Cost (APC) APC Contributed Obligation
2005 $ 214,213 100 % $ 0
2004 195,587 100 0
2003 178,301 100 0



Defined Benefit Pension Plan

Plan Description

Scott County contributesto the County Employees Retirement System (CERS), amandatory
cost-sharing multiple-employer public employee retirement system for Missouri counties,
excluding first-class counties with a charter form of government and any city not within a
county. The CERS, a defined benefit plan, provides retirement and death benefits to its
members and isadministered in accordance with Sections 50.1000 through 50.1300, RSMo.
Responsibility for the operation and administration of the system is vested in the CERS
Board of Directors. The CERS issues a publicly available financial report that includes
financia statements and required supplementary information. Copies of the report may be
requested from:

County Employees Retirement System
2121 Schotthill Woods Drive
Jefferson City, MO 65101

Funding Policy

Before January 1, 2003, members, except for those who participated in the LAGERS, were
required to make contributions equal to 2 percent of gross compensation. Effective January
1, 2003, in addition to the prior contribution requirements, members hired on or after
February 25, 2002, must contribute 4 percent if they participate in the LAGERS and 6
percent if they do not participate in it. If an employee terminates employment before
attaining 8 years of creditable service, the CERS refunds the accumul ated contributions to
the employee. The contribution rate is set by statute.

In addition, the CERS receives a portion of delinquent property tax penalties, penalties for
late filing of personal property tax declarations, a portion of document recording fees, a
portion of fees for merchants and manufacturerslicenses, and any interest derived from the
collection and investment of any part of the penalties and fees. The Office of Secretary of
State also collects and remits fees for certain filing transactions to the system.

The county's contributionsto the CERSfor the years ending December 31, 2005, 2004, and
2003, were $189,285, $186,840, and $176,819, respectively, equal to the required
contributions for each year.

Defined Contribution and Deferred Compensation Plans

Plan Description

Scott County offers employees the opportunity to participate in the CERS defined
contribution plan and Internal Revenue Code (IRC) Section 457 deferred compensation plan.
The plans provisions and contribution requirements are established and may be amended
only by the Missouri General Assembly. Pension plan members are eligible to participate.
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7.

Contributions

Pension plan memberswho are not LAGERS members are required to contribute 0.7 percent
of gross compensation to the defined contribution plan. Contributions of $1,800 were made
during each of the years ended December 31, 2005 and 2004. Participation in the deferred
compensation planisvoluntary, and the empl oyee el ects the contribution level, subject tothe
limitations of IRC Sections 401(a) and 457. The CERS Board of Directors decides if
matching contributionsfrom the pension plan trust fundsfor acalendar year will be madeto
the defined contribution plan accounts of those who participated in the deferred
compensation plan. The amount of any matching contribution is determined by the Board
and is limited to 50 percent of a non-LAGERS member's (25 percent of a LAGERS
member's) voluntary contributionsto the deferred compensation plan, up to 3 percent of the
non-LAGERS member's (2.5 percent for the LAGERS member's) compensation. Matching
contributions for the years ended December 31, 2005 and 2004, were $450.

Administration

Maintenance of individual member accounts and custody of assets have been contracted to a
third-party administrator and investment custodian, respectively. The counties send member
contributions directly to the third-party administrator. Members have several options for
investing their contributions and respective share of matching contributions.

Interfund Transfers

Interfund transfers, the flow of assets from one fund to another when repayment is not
expected, are reported as transfers in and out. The county made the following interfund
transfers:

Y ear Ended December 31, 2005

TransfersIn:
Law
Generd Enforcement Nonmajor
Revenue Sales Tax Governmental
Fund Fund Funds
Transfers Out:

General $
Revenue Fund 0 1,314,644 17,816
Scott County
Communications
Center Fund 28,750 0 0
Nonmajor
Governmental
Funds 1,190 6,860 0
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Y ear Ended December 31, 2004

Transfersin:
Law
Generad Enforcement Nonmajor
Revenue Sales Tax Governmental
Fund Fund Funds
Transfers Out:

General $
Revenue Fund 0 1,262,972 27,608
Scott County
Communications 0
Center Fund 28,600 0
Nonmajor
Governmental
Funds 62,733 0 14,905

Interfund transfers occurred primarily because they were statutorily required or allowed—for
example, transfer of an administrative servicefeeto the General Fund from the Special Road
and Bridge Fund or contribution of General Fund moniesto the Assessment Fund to pay for
assessment and equalization maintenance costs not met by other sources of receipts. The
General Fund also contributed monies to certain other funds when fund receipts were
insufficient for specific purposes.

Prior Period Adjustment

The Health Center Fund's cash balance at January 1, 2003, as previously stated has been
decreased by $5,894 to reflect revisions to the prior years statements by the Health Center.

The Housing and Devel opment Fund's cash balance of $614,069 at January 1, 2003, was not
previously reported but has been added.
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10.

The cash balance for other governmental funds at January 1, 2003, as previoudly stated has
been increased by $130,963 to reflect the following funds not previously included:

Funds Balance

Economic Development Fund $ 5,500
Crime Victim Fund (1,900)
Juvenile Grant Fund (23,099)
TIF Fund 3,637
Federal Seizure Fund 18,620
Community Emergency Response Team Fund (1,396)
Levee District #2 Fund 120,109
Juvenile Restitution Fund 4,992
Law Enforcement State Grant and MOSMART
Fund 4,500

Tota $ 130,963

Risk Management

The county carries commercial insurance for various risks of loss to which it is exposed,
including risksrelated to torts; theft of, damageto, or destruction of assets; natural disasters;
errors and omissions; injuries to employees; and employees health and life. No significant
reductions in coverage were made since December 31, 2001, and settlements have not
exceeded coverage in the past 3 years.

The county is a participant in the Missouri Public Entity Risk Management Fund, a body
corporate and politic created and governed by Sections 537.700-537.756, RSMo. The
purpose of thefund isto provideliability protection to participating public entitiesand their
officials and employees. Annual contributions are collected based on actuarial projections
sufficient to pay losses and expenses. Should contributions not be sufficient to meet the
fund's obligations, the fund's board can make special assessments. Participants are jointly
and severdly liable for al claims against the fund.

The county is a member of the Missouri Association of Counties Self-Insurance Workers
Compensation and Insurance Fund. The county purchasesworkers compensation insurance
through this fund, a non-profit corporation established to provide insurance coverage to
Missouri counties. Thefund is self-insured up to $2,000,000 per occurrence and reinsured
up to the statutory limit through excess insurance.

Related Organizations

The County Commissionis responsiblefor appointing the members of the boards of certain
other organizations, but the county's accountability for these organizations does not extend
beyond making the appointments. The County Commission appointsthe board members of
the LeveeDistrict #2, Delta Area Economic Opportunity Council Board, Scott County Law
Enforcement Restitution Fund Board, Riverside Regional Library Board, Sikeston Area
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11.

Higher Education Center Board, SEMO Port Authority Board, Scott County Communication
Center Board, Bootheel Solid Waste Board, and the University Extension Council.

Jointly Governed Organizations

The county, in conjunction with Mississippi County, New Madrid County and the State
Highway Patrol, has created the Midwest High Intensity Drug Traffic Area. Scott County
has hired a High Intensity Drug Traffic Area Assistant Prosecuting Attorney. This
individual prosecutesall drug related casesfor Scott, Mississippi, and New Madrid Counties.
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Schedule 1

SCOTT COUNTY, MISSOURI
SCHEDULE OF FUNDING PROGRESS FOR
MISSOURI LOCAL GOVERNMENT EMPLOY EES RETIREMENT SY STEM

UAAL as
a
Percentage
of
Covered
Unfunded Payrall
AAL [(b-a)/c]
(UAAL) or
Actuaria (b-a) (Excessas
Accrued or a
Liability (Excess Percentage
Actuaria (AAL)— of Assets of
Actuaria Value of Entry over Funded Covered Covered
Vauation Assets Age AAL) Ratio Payroll Payroll)
Date @ (b) (ach) (alb) (© [(&b)/c]
02/28/05 $ 3474559 $ 3,109,468 $ (365,091) 112 % $ 2128020 $ 18
02/29/04 3,630,146 3,390,340 (239,806) 107 2,210,910 11
02/28/03 3,545,768 3,194,787 (350,981) 111 1,998,839 18

See related Note 4 (Defined Benefit Pension Plan) to the financial statements.
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Schedule 2

SCOTT COUNTY, MISSOURI

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND AND MAJOR SPECIAL REVENUE FUNDS - CASH BASIS

GENERAL REVENUE FUND
RECEIPTS

Property taxes

Salestaxes

Intergovernmental

Charges for service

Interest

Other

Transfersin

Total Receipts
DISBURSEMENTS

County Commission
County Clerk
Elections
Buildings and grounds
Employee fringe benefits
County Treasurer
County Collector
Recorder of Deeds
Circuit Clerk
Associate Circuit Court
Associate Circuit (Probate)
Court administration
Public Administrator
Sheriff
Prosecuting Attorney
Juvenile Officer
County Coroner
Emergency Management

Prosecuting Attorney Child Support

Court reporter
Health and welfare
Other

Transfers out
Emergency Fund

Total Disbursements

Net Change in Cash Balances
CASH BALANCE, JANUARY 1
CASH BALANCE, DECEMBER 31

$

Y ear Ended December 31,

2005 2004

Variance with Variance with
Actua Final Budget-- Actual Final Budget--

Budgeted Amounts Amounts Favorable Budgeted Amounts Amounts Favorable
Origina Fina Cash Basis  (Unfavorable) Origina Final Cash Basis (Unfavorable)
384,300 384,300 390,896 6,596 380,300 395,450 378,914 (16,536)
1,575,000 1,575,000 1,622,224 47,224 1,500,000 1,500,000 1,577,004 77,004
707,725 892,155 925,232 33,077 792,992 873,978 487,099 (386,879)
733,375 704,075 698,505 (5,570) 888,340 889,340 681,749 (207,591)
31,000 54,000 52,568 (1,432) 17,000 17,000 29,283 12,283
8,581 3,266 3,461 195 761 761 765 4
35,750 36,940 29,940 (7,000) 28,600 88,600 142,323 53,723
3,475,731 3,649,736 3,722,826 73,090 3,607,993 3,765,129 3,297,137 (467,992)
101,522 101,522 95,494 6,028 99,600 99,600 93,269 6,331
74,537 74,537 73,421 1,116 69,326 69,326 68,039 1,287
60,201 60,201 42,024 18,177 100,008 100,008 78,414 21,594
690,000 690,000 480,011 209,989 468,180 878,200 677,451 200,749
305,000 305,000 266,801 38,199 334,000 334,000 220,735 113,265
57,094 57,094 53,152 3,942 52,754 52,754 52,449 305
120,689 120,689 115,195 5,494 112,346 112,346 110,048 2,298
104,714 104,714 99,958 4,756 93,232 93,232 90,641 2,591
23,000 13,500 12,175 1,325 8,000 8,000 7,366 634
12,600 12,600 12,150 450 17,200 17,200 10,904 6,296
16,100 16,100 13,191 2,909 15,750 20,750 16,081 4,669
23,000 23,000 13,094 9,906 23,100 23,100 9,203 13,897
54,900 54,900 53,669 1,231 48,500 48,500 47,373 1,127
1,556 1,556 1,556 0 0 0 0 0
285,720 285,720 284,075 1,645 258,417 258,417 231,548 26,869
130,000 130,000 113,633 16,367 130,000 130,000 114,116 15,884
36,780 36,780 24,890 11,890 33,610 35,610 35,476 134
37,744 37,744 38,070 (326) 33,660 33,660 33,700 (40)
50,168 59,068 52,892 6,176 50,814 50,814 46,470 4,344
2,160 2,160 1,881 279 2,225 2,225 2,005 220
5,000 5,000 2,180 2,820 5,000 5,000 2,425 2,575
449,765 489,710 346,563 143,147 396,967 405,567 256,102 149,465
1,487,733 1,492,283 1,332,460 159,823 1,672,048 1,672,048 1,290,580 381,468
150,000 150,000 0 150,000 150,000 150,000 0 150,000
4,279,983 4,323,878 3,528,535 795,343 4,174,737 4,600,357 3,494,395 1,105,962
(804,252)  (674,142) 194,291 868,433 (566,744)  (835,228) (197,258) 637,970
1,043,108 1,043,108 1,043,108 0 1,240,366 1,240,366 1,240,366 0
238,856 368,966 1,237,399 868,433 673,622 405,138 1,043,108 637,970
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Schedule 2

SCOTT COUNTY, MISSOURI

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND AND MAJOR SPECIAL REVENUE FUNDS - CASH BASIS

SPECIAL ROAD AND BRIDGE FUND

RECEIPTS
Property taxes
Intergovernmental
Charges for service
Interest
Other

Total Receipts

DISBURSEMENTS

Sdaries

Employee benefits

Supplies

Insurance

Materials

Equipment repairs

Rentals

Road and bridge construction

Property, equipment and buildings

Other

Total Disbursements
Net Change in Cash Balances
CASH BALANCE, JANUARY 1
CASH BALANCE, DECEMBER 31

Y ear Ended December 31,

LAW ENFORCEMENT SALESTAX FUND

RECEIPTS
Sales taxes
Charges for service
Interest
Other
Transfersin

Total Receipts
DISBURSEMENTS
Sheriff's salaries

Jail salaries
Vehicle expense
Building and other
Employee benefits
Debt Service

Total Disbursements
Net Change in Cash Balances
CASH BALANCE, JANUARY 1
CASH BALANCE, DECEMBER 31

2005 2004

Variance with Variance with
Actua Final Budget-- Actual Final Budget--

Budgeted Amounts Amounts Favorable Budgeted Amounts Amounts Favorable
Origina Fina Cash Basis  (Unfavorable) Origina Final Cash Basis (Unfavorable)
$ 495,000 495,000 499,389 4,389 492,500 492,500 466,297 (26,203)
566,600 566,600 548,411 (18,189) 655,600 724,531 696,892 (27,639)
46,000 46,000 46,000 0 53,000 53,000 53,000 0
7,000 7,000 11,193 4,193 6,500 6,500 7,280 780
8,200 8,200 6,614 (1,586) 8,000 13,000 5,258 (7,742)
1,122,800 1,122,800 1,111,607 (11,193) 1,215,600 1,289,531 1,228,727 (60,804)
300,000 300,000 283,471 16,529 285,000 285,000 267,559 17,441
123,000 123,000 117,380 5,620 125,700 125,700 99,011 26,689
103,000 103,000 117,070 (14,070) 107,500 107,500 86,188 21,312
36,000 36,000 35,192 808 28,000 28,000 30,036 (2,036)
568,000 568,000 482,112 85,888 775,500 820,278 717,422 102,856
60,000 60,000 35,062 24,938 70,000 70,000 34,626 35,374
2,500 2,500 615 1,885 1,000 1,000 665 335
0 0 0 0 11,500 11,500 10,831 669
150,760 150,760 240,541 (89,781) 125,760 125,760 116,799 8,961
21,350 21,350 14,812 6,538 26,850 26,850 15,772 11,078
1,364,610 1,364,610 1,326,255 38,355 1,556,810 1,601,588 1,378,909 222,679
(241,810)  (241,810) (214,648) 27,162 (341,210)  (312,057) (150,182) 161,875
276,437 276,437 276,437 0 426,619 426,619 426,619 0
$ 34,627 34,627 61,789 27,162 85,409 114,562 276,437 161,875
$ 1,575,000 1,575,000 1,617,411 42,411 1,500,000 1,500,000 1,571,884 71,884
0 0 8,980 8,980 0 0 0 0
600 600 1,916 1,316 1,200 1,200 655 (545)
55,100 55,100 5,692 (49,408) 30,200 30,200 16,953 (13,247)
1,472,850 1,472,850 1,321,504 (151,346) 1,502,870 1,502,870 1,262,972 (239,898)
3,103,550 3,103,550 2,955,503 (148,047) 3,034,270 3,034,270 2,852,464 (181,806)
580,100 580,100 574,416 5,684 525,863 525,863 511,467 14,396
776,009 776,009 733,363 42,646 791,707 791,707 799,297 (7,590)
223,700 223,700 234,934 (11,234) 275,200 275,200 224,975 50,225
391,000 391,000 299,620 91,380 402,000 402,000 302,264 99,736
378,000 378,000 367,834 10,166 359,500 359,500 346,141 13,359
755,000 755,000 745,359 9,641 680,000 680,000 668,047 11,953
3,103,809 3,103,309 2,955,526 148,283 3,034,270 3,034,270 2,852,191 182,079
(259) (259) (23) 236 0 0 273 273
273 273 273 0 0 0 0 0
$ 14 14 250 236 0 0 273 273




Schedule 2

SCOTT COUNTY, MISSOURI

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND AND MAJOR SPECIAL REVENUE FUNDS - CASH BASIS

Y ear Ended December 31,

HOUSING AND COUNTY DEVELOPMENT FUND

RECEIPTS
Interest

Total Receipts
DISBURSEMENTS
Housing and county development

Total Disbursements
Net Change in Cash Balances
CASH BALANCE, JANUARY 1
CASH BALANCE, DECEMBER 31

SCOTT COUNTY COMMUNICATIONS CENTER FUND

$

$

RECEIPTS
Telephone tax
Intergovernmental
Charges for service
Interest
Other

Total Receipts
DISBURSEMENTS
Personnel expenses
Equipment and repairs
Transfers out

Total Disbursements
Net Change in Cash Balances
CASH BALANCE, JANUARY 1
CASH BALANCE, DECEMBER 31

$

2005 2004

Variance with Variance with
Actua Final Budget-- Actual Final Budget--

Budgeted Amounts Amounts Favorable Budgeted Amounts Amounts Favorable
Origina Fina Cash Basis  (Unfavorable) Origina Final Cash Basis (Unfavorable)
10,000 18,500 18,731 231 6,000 6,000 9,897 3,897
10,000 18,500 18,731 231 6,000 6,000 9,897 3,897
600,000 60,000 31,945 28,055 620,000 620,000 161 619,839
600,000 60,000 31,945 28,055 620,000 620,000 161 619,839
(590,000) (41,500) (13,214) 28,286 (614,000)  (614,000) 9,736 623,736
623,805 623,805 623,805 0 614,069 614,069 614,069 0
33,805 582,305 610,591 28,286 69 69 623,805 623,736
240,200 240,200 205,528 (34,672) 217,500 217,500 237,810 20,310
0 0 72,100 72,100 0 0 440 440
17,500 17,500 18,458 958 17,500 17,500 17,500 0
4,000 4,000 10,242 6,242 4,000 4,000 5,890 1,890
0 0 510 510 0 0 0 0
261,700 261,700 306,838 45,138 239,000 239,000 261,640 22,640
232,500 232,500 229,039 3,461 192,900 192,900 159,489 33,411
66,000 66,000 201,593 (135,593) 75,150 75,150 61,376 13,774
28,750 28,750 28,750 0 28,600 28,600 28,600 0
0
327,250 327,250 459,382 (132,132) 296,650 296,650 249,465 47,185
(65,550) (65,550) (152,544) (86,994) (57,650) (57,650) 12,175 69,825
350,973 350,973 350,973 0 338,798 338,798 338,798 0
285,423 285,423 198,429 (86,994) 281,148 281,148 350,973 69,825




Schedule 2

SCOTT COUNTY, MISSOURI
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND AND MAJOR SPECIAL REVENUE FUNDS - CASH BASIS

Y ear Ended December 31,

2005 2004
Variance with Variance with
Actua Final Budget-- Actual Final Budget--
Budgeted Amounts Amounts Favorable Budgeted Amounts Amounts Favorable
Origina Fina Cash Basis  (Unfavorable) Origina Final Cash Basis (Unfavorable)
HEALTH CENTER FUND
RECEIPTS
Property taxes $ 354,000 354,000 378,526 24,526 340,000 380,000 403,845 23,845
Intergovernmental 287,781 319,518 336,431 16,913 302,012 289,985 301,362 11,377
Charges for service 219,761 219,761 219,761 0 228,121 228,121 228,028 (93)
Interest 4,500 2,500 2,146 (354) 5,000 4,300 3,913 (387)
Other 43,441 43,441 72,720 29,279 19,929 0 7,514 7,514
Total Receipts 909,483 939,220 1,009,584 70,364 895,062 902,406 944,662 42,256
DISBURSEMENTS
Salaries 494,265 494,265 525,444 (31,179) 502,000 476,500 480,966 (4,466)
Employee benefits 187,789 187,789 200,256 (12,467) 177,691 165,744 173,647 (7,903)
Travel expenses 12,000 12,000 33,569 (21,569) 12,100 11,950 11,110 840
Supplies 108,883 113,768 105,667 8,101 107,981 136,059 136,661 (602)
Office expenses 31,500 32,850 29,170 3,680 35,850 27,001 31,412 (4,321)
Equipment purchases 2,000 2,000 684 1,316 2,300 6,500 6,483 17
Contract services 7,200 6,600 600 10,000 616 631 (15)
Building expenses 0 0 0 0 189,319 158,123 158,123 0
Other 0 0 0 0 500 300 300 0
Total Disbursements 836,437 849,872 901,390 (51,518) 1,037,741 982,883 999,333 (16,450)
Net Change in Cash Balances 73,046 89,348 108,194 18,846 (142,679) (80,477) (54,671) 25,806
CASH BALANCE, JANUARY 1 314,259 151,255 151,255 0 345,741 205,926 205,926 0
CASH BALANCE, DECEMBER 31 $ 387,305 240,603 259,449 18,846 203,062 125,449 151,255 25,806
SENATEBILL 40 BOARD FUND
RECEIPTS
Property taxes $ 150,500 150,500 154,502 4,002 138,400 138,400 148,043 9,643
Intergovernmental 500 500 205 (295) 150 150 462 312
Interest 8,203 8,203 13,099 4,896 5,225 5,225 8,143 2,918
Other 0 0 1,808 1,808 0 0 0 0
Total Receipts 159,203 159,203 169,614 10,411 143,775 143,775 156,648 12,873
DISBURSEMENTS
Office expenses 200 200 212 (12) 100 100 203 (103)
Legal fees 500 500 0 500 500 500 500 0
Audit fees 0 0 0 0 0 0 624 (624)
Insurance 1,850 1,850 1,845 5 1,500 1,500 1,601 (201)
Programs 139,000 139,000 95,105 43,895 133,500 133,500 105,520 27,980
Other projects 38,500 38,500 348,607 (310,107) 30,000 30,000 16,450 13,550
Other 500 500 0 500 0 175 175)
Total Disbursements 180,550 180,550 445,769 (265,219) 165,600 165,600 125,073 40,527
Net Change in Cash Balances (21,347) (21,347) (276,155) (254,808) (21,825) (21,825) 31,575 53,400
CASH BALANCE, JANUARY 1 490,857 490,857 490,998 141 459,423 459,423 459,423 0
CASH BALANCE, DECEMBER 31 $ 469,510 469,510 214,843 (254,667) 437,598 437,598 490,998 53,400

The accompanying Note to the Required Supplementary Information is an integral part of thisinformation.
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SCOTT COUNTY, MISSOURI
NOTE TO THE REQUIRED SUPPLEMENTARY INFORMATION

Budgets and Budgetary Practices

The County Commission and other applicable boards are responsible for the preparation and
approval of budgets for various county funds in accordance with Sections 50.525 through
50.745, RSMo, the county budget law. These budgets are adopted on the cash basis of
accounting.

Section 50.740, RSMo, prohibits expenditures in excess of the approved budgets. However,

expenditures exceeded budgeted amounts for the Scott County Communications Center Fund
and the Senate Bill 40 Board Fund in 2005, and the Health Center Fund in 2005 and 2004.
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Schedule 3

SCOTT COUNTY, MISSOURI
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARD¢

Pass-Througt Federal Expenditures
Federal Entity Y ear Ended December 31,
CFDA Identifyinc
Number Federal Grantor/Pass-Through Grantor/Program Title Number 2005 2004
OFFICE OF NATIONAL DRUG CONTROL POLICY
Passed through state Department of Public Safety:
7 High Intensity Drug Trafficking Area Grant I5PMWP549X 24,321 21,212
14PMWP549
U. S. DEPARTMENT OF AGRICULTURE
Passed through state Department of Health and Senior Services:
10.557 Specia Supplemental Nutrition Program
for Women, Infants, and Children ERS045-6201 170,063 168,715
ERS045-5201
ERS045-4201
10.559 Summer Food Service Program for Children ERS146-5201 490
ERS146-4201I
U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT
Passed through state:
Department of Economic Development -
14.228 Community Development Block Grants/State's
Program 2001-PF-08 3,000
Department of Social Services -
14.231 Emergency Shelter Grants Program ER0164 43,416 28,009
U.S. DEPARTMENT OF JUSTICE
Direct Program:
16 Equitable Sharing of Seized and Forfeited Property N/A 21,420
Passed through:
Missouri Sheriff's Association -
16 Domestic Cannabis Eradication/Suppression Program N/A 260
State Department of Public Safety -
16.523 Juvenile Accountability Incentive Block Grants 2002 JAIGB 30,430 16,085
16.575 Crime Victim Assistance 2004-VOCA-0059 22,056 29,343
16.579 Byrne Formula Grant Program 2002-NCD10-29 45,682
Cape Girardeau County -
16.580 Edward Byrne Memoria St ate and Local Law Enforcement
Assistance Discretionary Grants Program FD-2004-33 34,913
16.592 Local Law Enforcement Block Grants Program 2004-LB-BX-XXXX 6,504
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Schedule 3

SCOTT COUNTY, MISSOURI
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARD¢

Pass-Througt Federal Expenditures
Federal Entity Y ear Ended December 31,
CFDA Identifyinc
Number Federal Grantor/Pass-Through Grantor/Program Title Number 2005 2004
U. S. DEPARTMENT OF TRANSPORTATION
Passed through state Highway and Transportation Commission:
20.205 Highway Planning and Construction BRO-100 (13) 10,831
20.703 Interagency Hazardous Materials Public Sector HMEM 03045220 7,200
Training and Planning Grant
GENERAL SERVICES ADMINISTRATION
Passed through state:
Office of Administration -
39.003 Donation of Federal Surplus Personal Property N/A 1,001
Office of Secretary of State -
39.011 Election Reform Payments N/A 23,000
FEDERAL EMERGENCY MANAGEMENT AGENCY
Passed through State Emergency Managerment Agency -
83.564 Citizens Corps EMK-2003-GR-2541 1,443
DELTA REGIONAL AUTHORITY
Direct program:
90.200 Delta Regional Program N/A 127,500
ELECTION ASSISTANCE COMMISSION
Passed through state Office of Secretary of State -
90.401 Help America Vote College Poll Worker Program SCS 231 SEL 000023 7,999
U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Program:
93.569 Community Services Block Grant ERO-1640657 5,840
Passed through state:
Department of Health and Senior Services -
93.268 Immunization Grants DHO50004014 3,147 14,857
N/A 40,988 25,563
Program Total 44,135 40,420
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Schedule 3

SCOTT COUNTY, MISSOURI
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARD¢

Pass-Througt Federal Expenditures
Federal Entity Y ear Ended December 31,
CFDA Identifyinc
Number Federal Grantor/Pass-Through Grantor/Program Title Number 2005 2004
93.283 Centers for Disease Control and Prevention -
Investigations and Technical Assistance DHO50038002 15,077 7,255
Department of Social Services -
93.563 Child Support Enforcement N/A 81,811 51,356
Department of Health and Senior Services -
93.575 Child Care and Development Block Grant PGA067-1201 5,760 4,640
Department of Health and Senior Services -
93.991 Preventive Health and Health Services Block Grant N/A 4,466
93.994 Maternal and Child Health Services
Block Grant to the States AOC06380153 34,696 33,208
ERS146-5201M
ERS146-4201M
93.977 Preventive Health Services-Sexually Transmitted Diseases
Control Grants N/A 588
U. S . DEPARTMENT OF HOMELAND SECURITY
Passed through state Department of Emergency Management Agency:
97.004 State Domestic Preparedness Equipment Support Program 2004-GE-T4-0049 139,874 4,000
97.036** Public Assistance Grants DR-MO-1412-60 10,437
97.042 Emergency Management Performance Grants N/A 15,327 15,204
97.051* State & Local All Hazards Emergency Operations Planning EMK-2003-GR-2540 5,700
Total Expenditures of Federal Award 658,464 706,223

* These expenditures include awards made under CFDA number 83.562 and CFDA number 97.051.
** These expenditures include awvards made under CFDA number 83.554 and CFDA number 97.036.

N/A - Not applicable

The accompanying Notes to the Supplementary Schedule are an integral part of this schedule.
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1.

SCOTT COUNTY, MISSOURI

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Summary of Significant Accounting Policies

A.

Purpose of Schedule and Reporting Entity

The accompanying Schedule of Expenditures of Federal Awards has been prepared
to comply with the requirements of OMB Circular A-133. Thiscircular requires a
schedule that provides total federal awards expended for each federal program and
the Catalog of Federal Domestic Assistance (CFDA) number or other identifying
number when the CFDA information is not available.

The schedule includes all federal awards administered by Scott County, Missouri.
Basis of Presentation

OMB Circular A-133 includes these definitions, which govern the contents of the
schedule:

Federal financial assistance means assistance that non-Federal
entities receive or administer in the form of grants, loans, loan
guarantees, property (including donated surplus property),
cooperative agreements, interest subsidies, insurance, food
commodities, direct appropriations, and other assistance, but doesnot
include amounts received as reimbursement for services rendered to
individuals. . . .

Federal award means Federal financial assistance and Federal cost-
reimbursement contracts that non-Federal entities receive directly
from Federal awarding agencies or indirectly from pass-through
entities. It does not include procurement contracts, under grants or
contracts, used to buy goods or services from vendors.
Accordingly, the schedule includes expenditures of both cash and noncash awards.
Basis of Accounting

Except as noted below, the schedule is presented on the cash basis of accounting,
which recognizes amounts only when disbursed in cash.

Amounts for the Donation of Federal Surplus Personal Property (CFDA number
39.003) represent the estimated fair market value of property at the time of receipt.
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Amounts for the Immunization Grant (CFDA number 93.268) represent both cash
disbursements and the original acquisition cost of vaccines obtained by the Health
Center through the state Department of Health and Senior Services.

Subrecipients

Of the federal expenditures presented in the schedule, the county provided $5,840 to a
subreci pient under the Community ServicesBlock Grant (CFDA number 93.569) during the
year ended December 31, 2004.



FEDERAL AWARDS -
SINGLE AUDIT SECTION
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State Auditor's Report
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CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the County Commission
and
Officeholders of Scott County, Missouri

Compliance

We have audited the compliance of Scott County, Missouri, with the types of compliance
requirements described in the U.S Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the years
ended December 31, 2005 and 2004. The county's major federal programs are identified in the
summary of auditor's results section of the accompanying Schedule of Findings and Questioned
Costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to
each of its major federa programs is the responsibility of the county's management. Our
responsibility isto express an opinion on the county's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller Genera of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on atest basis, evidence about the county's compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the county's compliance with those requirements.

In our opinion, Scott County, Missouri, complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the years
ended December 31, 2005 and 2004. However, the results of our auditing procedures disclosed an
instance of noncompliance with those requirements, which is required to be reported in accordance
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with OMB Circular A-133 and which is described in the ac companying Schedule of Findings
and Questioned Costs as finding number 05-1.

Internal Control Over Compliance

The management of Scott County, Missouri, is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
audit, we considered the county's internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on the
internal control over compliance in accordance with OMB Circular A-133.

We noted a certain matter involving the internal control over compliance and its
operation that we consider to be a reportable condition. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of the
internal control over compliance that, in our judgment, could adversely affect the county's ability
to administer a major federal program in accordance with the applicable requirements of laws,
regulations, contracts, and grants. The reportable condition is described in the accompanying
Schedule of Findings and Questioned Costs as finding number 05-1.

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with the applicable requirements of laws, regulations, contracts, and grants
caused by error or fraud that would be material in relation to a major federal program being
audited may occur and not be detected within atimely period by employees in the normal course
of performing their assigned functions. Our consideration of the internal control over
compliance would not necessarily disclose all matters in the internal control that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions
that are also considered to be material weaknesses. However, we do not believe that the
reportable condition described above is a material weakness.

This report is intended for the information and use of the management of Scott County,

Missouri; federal awarding agencies and pass-through entities; and other applicable government
officials. However, pursuant to Section 29.270, RSMo, this report is a matter of public record

and |tS d|Str|bUt|O|| |S||0t ||||||ted
t

Claire McCaskill
State Auditor

June 15, 2006 (fieldwork completion date)
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SCOTT COUNTY, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(INCLUDING MANAGEMENT'S PLAN FOR CORRECTIVE ACTION)

YEARS ENDED DECEMBER 31, 2005 AND 2004

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
Material weaknesses identified?

Reportable conditions identified that are
not considered to be material weaknesses?

Noncompliance material to the financial statements
noted?

Federal Awards

Internal control over major programs:
Material weaknesses identified?

Reportable condition identified that is
not considered to be a material weakness?

Type of auditor's report issued on compliance for
major programs:

Any audit findings disclosed that are required to be

reported in accordance with Section .510(a) of OMB
Circular A-133?
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Unqualified

YES

yes

yes

YES

X yes

Unqualified

X

no

none reported

no

no

none reported

no



| dentification of major programs.

CFDA or
Other Identifying
Number Program Title
10.557 Specia Supplemental Nutrition Program for Women, Infants, and Children
90.200 Delta Regiona Program
93.563 Child Support Enforcement
97.004 State Domestic Preparedness Equipment Support Program
Dollar threshold used to distinguish between Type A
and Type B programs: $300,000
Auditee qualified as alow-risk auditee? yes X no

Section |1 - Financial Statement Findings

This section includes no audit findings that Gover nment Auditing Standar ds requiresto be reported
for an audit of financial statements.

Section |11 - Federal Award Findings and Questioned Costs

This section includes the audit finding that Section .510(a) of OMB Circular A-133 requiresto be
reported for an audit of federal awards.

05-1. Schedule of Expenditures of Federal Awards
Federal Grantor: U.S. Department of Agriculture
Pass-Through Grantor: Department of Health
Federal CFDA Number: 10.557
Program Title: Specia Supplemental Nutrition Program for Women,

Infants, and Children
Pass-Through Entity
|dentifying Number: ERS045-5201
Award Y ear: 2005 and 2004
Questioned Costs: Not Applicable
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Federal Grantor: Delta Regiona Authority

Pass-Through Grantor: Not Applicable
Federal CFDA Number: 90.200
Program Title: Delta Regiona Program

Pass-Through Entity
Identifying Number: Not Applicable

Award Y ear: 2005 and 2004
Questioned Costs: Not Applicable
Federal Grantor: U.S. Department of Health and Human Services
Pass-Through Grantor: Department of Health and Senior Services
Federal CFDA Number: 93.563
Program Title: Child Support Enforcement
Pass-Through Entity

| dentifying Number: Not Applicable
Award Y ear: 2005 and 2004
Questioned Costs: Not Applicable
Federal Grantor: U.S. Department of Homeland Security
Pass-Through Grantor: State Department of Public Safety Federal
CFDA Number: 97.004
Program Title: State Domestic Preparedness Equipment Support Program
Pass-Through Entity

| dentifying Number: 2004-GE-T4-0049
Award Y ear: 2005 and 2004
Questioned Costs: Not Applicable

The county and Health Center do not have adequate procedures in place to track federal
awardsfor the preparation of the Schedule of Expenditures of Federal Awards (SEFA), and
asaresult, the county's SEFA contained several errors and omissions. Expenditures were
understated by $58,168 and by $157,865 for the years ended December 31, 2005 and 2004,
respectively.

Section .310(b) of Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, requires the county to prepare a SEFA) for the period covered by the
county’s financial statements. The county is required to submit the SEFA to the State
Auditor’s Office as part of the annual budget.

Expendituresrelating to several federal grantswere reported incorrectly or not included on
the schedule. For example, in 2005 and 2004 the County Clerk failed toinclude $34,537 for
the High Intensity Drug Trafficking Area (HIDTA) Grant. In addition, the Health Center
information presented for the Special Supplemental Nutrition Program for Women, Infants,
and Children (WIC) did not agree with expenditures for that program, a difference of
$17,206. The County Clerk indicated she was not aware that the HIDTA monies were
required to be reported on the SEFA and the Health Center stated that they had mistakenly
reflected revenuesinstead of expendituresfor the WIC program on the SEFA. Compilation
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of the SEFA requires consulting county financia records and requesting information from
other departments and/or officials. The County Commission should take stepsto ensure all
departments and/or officials properly track federal awards to ensure all federal awards are
properly accounted for on the SEFA.

Without an accurate and complete SEFA, federa financial activity may not be audited and
reported in accordance with federal audit requirements which could result in future
reductions of federal funds.

Similar conditions were noted in prior reports. Although the County Clerk and the Health
Center indicated they would implement the recommendations, the county has not improved
these controls and procedures.

WE AGAIN RECOMMEND the County Commission, County Clerk and Health Center
work to ensure the SEFA is complete and accurate.

AUDITEE'S RESPONSE AND PLAN FOR CORRECTIVE ACTION

The County Commission and County Clerk indicated:

We will continue to try to prepare a complete and accurate SEFA.

The Health Center Administrator and Office Manager indicated:

The Health Center isnow accurately tracking all federal expendituresin the Special Supplemental

Nutrition Program Women, Infants, and Children. In the future, we will report all expenditures
during the year for each program.
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Follow-Up on Prior Audit Findings for an
Audit of Financial Statements Performed in Accordance
With Government Auditing Standards



SCOTT COUNTY, MISSOURI
FOLLOW-UP ON PRIOR AUDIT FINDINGS FOR AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The prior audit report issued for the two years ended December 31, 2003, included no audit findings
that Government Auditing Standards requires to be reported for an audit of financial statements.
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Summary Schedule of Prior Audit Findings
in Accordance With OMB Circular A-133
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SCOTT COUNTY, MISSOURI
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
IN ACCORDANCE WITH OMB CIRCULAR A-133

Section .315 of OMB Circular A-133 requires the auditee to prepare a Summary Schedule of Prior
Audit Findingsto report the status of all findingsthat arerelativeto federal awardsand included in
the prior audit report's Schedule of Findings and Questioned Costs. The summary schedule also
must include findings reported in the prior audit's Summary Schedule of Prior Audit Findings,
except those listed as corrected, no longer valid, or not warranting further action.

Section .500(e) of OMB Circular A-133 requires the auditor to follow up on these prior audit
findings; to perform procedures to assess the reasonableness of the Summary Schedule of Prior
Audit Findings; and to report, asacurrent year finding, when the auditor concludesthat the schedule
materially misrepresents the status of any prior findings.

This section represents the Summary Schedule of Prior Audit Findings, which was prepared by the
county's management.

Finding — Two Years Ended December 31, 2003

03-1. Schedule of Expenditures of Federal Awards

Federal Grantor: U.S. Department of Agriculture

Pass-Through Grantor: State Department of Health

Federal CFDA Number: 10.557

Program Title: Specia Supplemental Nutrition Program for WIC

Pass-Through Entity
Identifying Number: ERS045-2201, ERS045-3201W, and ERS045-4201

Award Y ear: 2003 and 2002
Questioned Costs: Not applicable
Federal Grantor: U.S. Department of Housing and Urban Development
Pass-Through Grantor: State Department of Economic Devel opment
Federal CDFA Number: 14.288
Program Title: Community Development Block Grant Program
Pass-Through Entity
| dentifying Number: 2001-PF-08
Award Y ear: 2003 and 2002
Questioned Costs: Not applicable
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Federal Grantor: U.S. Department of Transportation

Pass-Through Grantor: State Highway and Transportation Commission
Federal CDFA Number: 20.205
Program Title: Highway Planning and Construction

Pass-Through Entity
|dentifying Number: BRO-100(12) and BRO-100(13)

Award Y ear: 2003 and 2002

Questioned Costs: Not applicable

Federal Grantor: U.S. Department of Health and Human Services
Pass-Through Grantor: State Department of Health

Federal CDFA Number: 93.994

Program Title: Maternal and Child Health Services Block Grant
Pass-Through Entity

|dentifying Number: ERS146-2201M, ERS146-3201M, ERS146-4201M,
ERS175-2064F, ERS175-3065F, and ACOC1380010
Award Year: 2003 and 2002
Questioned Costs: Not applicable

The County and the Health Center did not have adequate proceduresin placeto track federal
awards for the preparation of the SEFA. Information presented did not agree with
expenditure records for some programs. In addition, some programs were not included on
the SEFA schedules while other programs were understated or overstated. Asaresult, the
County and the Health Center under reported federal expenditures by approximately
$141,043 and $212,470, for 2003 and 2002, respectively.

Recommendation:

The County Clerk and the Health Center Administrator prepare a complete and accurate
schedule of federal awards. The County Clerk and Health Center Administrator should
ensure that the various program administrators are aware of the importance of the accurate
calculation and reporting of the federal program expenditures and provide guidanceto them
if necessary.

Status:

Not implemented. See finding number 05-1.
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Finding—Two Y ears Ended December 31, 2001

01-1. Schedule of Expenditures of Federal Awards

Federal Grantor: U.S. Department of Agriculture
Pass-Through Grantor: Department of Health
Federal CFDA Number: 10.557
Program Title: Special Supplemental Nutrition Program for Women, Infants,
and Children
Pass-Through Entity
Identifying Number: ERS045-2201, E4S0451201W, and ER0045-201
Award Y ear: 2001 and 2000
Questioned Costs: Not Applicable
Federal Grantor: U.S. Department of Health and Human Services
Pass-Through Grantor: Department of Health
Federal CFDA Number: 93.994
Program Title: Maternal and Child Health ServicesBlock Grant to the States
Pass-Through Entity

Identifying Number: ERS146-1201M, A0C01380010, C100015066
A0C00380038, ERS175-2064F, ERS175-1201F, and
ERS175-0201F
Award Y ear: 2001 and 2000
Questioned Costs: Not Applicable

The County and the Health Center did not have adequate proceduresin placeto track federal
awards for the preparation of the SEFA. Information presented did not agree with
expenditure records for some programs. In addition, some programs were not included on
the SEFA schedules while other programs were understated or overstated.

Recommendation: The County Clerk and Health Center prepare a complete and accurate
schedule of expenditures of federal awards to submit to the State Auditor's Office as part of
the annual budget.

Status:

Not implemented. See finding number 05-1.
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SCOTT COUNTY, MISSOURI
MANAGEMENT ADVISORY REPORT -
STATE AUDITOR'S FINDINGS

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Scott County, Missouri, as of and for the years ended
December 31, 2005 and 2004, which collectively comprise the county's basic financial statements,
and have issued our report thereon dated June 15, 2006. We also have audited the compliance of
Scott County, Missouri, with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicableto each
of itsmajor federal programsfor the years ended December 31, 2005 and 2004, and have issued our
report thereon dated June 15, 2006.

This Management Advisory Report includes any findings other than those, if any, reported in the
accompanying Schedule of Findingsand Questioned Costs. These MAR findingsresulted from our
audit of the financial statements of Scott County or of its compliance with the types of compliance
requirements applicableto itsmajor federal program but do not meet the criteriafor inclusioninthe
written reports on compliance (and other matters, if applicable) and oninternal control over financial
reporting or compliance that are required for audits performed in accordance with Government
Auditing Sandardsand OMB Circular A-133, Auditsof States, Local Gover nments, and Non-Profit
Organizations.

1. Budgets

Actual disbursements exceeded budgeted amounts for several funds, as follows:

Y ear Ended December 31,

Fund 2005 2004
Scott County $ 132,132 N/A
Communications
Center
Juvenile Grant 20,845 N/A
Crime Victim N/A 173
House of Refuge Grant N/A 340
Law Library N/A 36,029

The County Commission receive budget to actual comparison reports monthly. However,
there were no notations in the commission meeting minutes of discussion regarding the
budget status. The Law Library Clerk indicated she does not review a budget to actual
comparison report on a monthly basis.

Case law provides that strict compliance with county budget laws is required by county

officias. If there are valid reasons which require excess disbursements (i.e., emergencies,
unforeseen occurrences, and statutorily required obligations), amendments should be made
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following the same process by which the annua budget is approved, including holding
public hearings and filing the amended budget with the State Auditor's office. To improve
the effectiveness of the budgets as a planning tool and ensure compliance with state law,
budget to actual comparison reports need to be reviewed and used when making spending
decisions throughout the year.

WE RECOMM END the County Commission and other county officials review budget to
actual reports carefully and refrain from approving disbursements which exceed budgeted
amounts.

AUDITEE'S RESPONSE

The County Commission indicated:

Wewill review budgets more closely in the future befor e approving disbur sements. Wedid prepare
a memo regarding the overage in the Scott County Communications on January 12, 2006, which
indicated the overage was due to combining dispatching services for the Jail, Sheriff’ s Office, and
911; however, thefinal costsfor this project were not received until after the hearing to amend the
2005 budgets had already been held.

The Law Library custodian indicated:

We will do thisin the future, but during these renovations, we simply did not think of doing this.

2.

Computer Controls

Computer systems and data are vulnerabl e to unauthorized use, modification or destruction.
Passwords used for the property tax system are not unique for each employee and are not
changed periodically.

Access to computer property tax system and data is not adequately restricted to only
authorized users. Passwords which restrict employee access to computer files are used by
the Collector's, Assessor's, and County Clerk's office; however, they are not unique to each
employee. In addition, passwords are not periodically changed to help ensure they remain
known only to the assigned user and to reduce the risk of compromised passwords. An
ineffective password system increases the risk of unauthorized access and changes to the
computer systems and county data.

To establishindividual responsibility and to help preservetheintegrity of computer systems
and datafiles, access should be limited to authorized individuals through the use of access
controls such as passwords. Unauthorized access can result in the disclosure of confidential
county information and the deletion or ateration of data files and programs. A unique
password should be assigned to each user of a system and passwords should be kept
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confidential and changed periodically to help prevent unauthorized access to computer
systems and data files.

WE RECOMMEND the Collector, Assessor, and County Clerk require unique passwords
for al employees which are confidential and periodically changed to prevent unauthorized
access to the county’ s computer systems and data.

AUDITEE'S RESPONSE

The County Commission indicated:

The security on the computer s has been addressed with the recent change of servers. Passwordsare
now changed quarterly and are uniqueto each office. Wewill further review the need for individual
passwords for each employee.

3.

Vehiclesand Equipment

Fuel usage and operating costs of the Road and Bridge Department are not adequately
monitored. For the years ended December 31, 2005 and 2004, the county paid $55,671 and
$77,103, respectively, for bulk fuel. Also, the review of vehicle logs by the Sheriff’s
Department is not documented.

The county hasthree bulk fuel tanks used for Road and Bridge department'sten vehiclesand
fifteen pieces of equipment. A mileage log is not maintained to document the usage of the
vehicles. The county maintainsfuel logs for the Road and Bridge department vehicles and
equipment; however, thislog isnot reviewed, or reconciled to fuel purchases and the amount
of fuel on hand.

The Sheriff Department maintains vehicle usage and maintenance logs for each of their
twelve cars and three trucks. The Sheriff Department obtains their fuel from local
convenience stores. Sheriff personnel indicated the usage logs are reviewed; however, there
was no documentation of this review.

Without adequate vehicle logs, the county cannot effectively monitor that vehiclesare used
for official businessonly, that fuel costsfor vehicles are reasonable, and that billingsto the
county represent legitimate and appropriate charges. Effective monitoring procedureswhich
include reviews of vehicle logs and comparison of log information to fuel purchases and
mai ntenance charges, are necessary to prevent paying vendorsfor improper billing amounts
and decrease therisk of theft or misuse of fuel or other maintenance items occurring without
being detected.

WE RECOMMEND the County Commission require usage logs be maintained for all
county owned vehicles and equipment, and fuel logs be reconciled to fuel purchases. A
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periodic review should be performed to ensure the reasonableness of the fuel purchasesand
usage. Inaddition, all reviews and reconciliations should be documented.

AUDITEE’'S RESPONSE

The County Commission indicated:

We are currently keeping some of thisinformation and will try to add the additional information to
allow for a more complete review.

4.

Collector's Accounting Controls and Procedures

Monthly liability listings are not prepared and reconciled with cash balances. The County
Collector is responsible for collecting and distributing property taxes for most political
subdivisions within the county. During the years ended February 28, 2006 and 2005,
property taxes and other monies totaling approximately $19.7 and $18.3 million,
respectively, were collected.

The County Collector does not prepare monthly listings of liabilities, and as a result
liabilities are not reconciled to cash balances. A comparison of the May 31, 2006,
January 31, 2006, and January 31, 2005, reconciled bank balance to identified liabilities
showed an unidentified balance of approximately $2,061, $2,700 and $1,273, respectively.

Monthly reconciliations of the cash balances to liabilities are necessary to ensure the cash
balances are sufficient to cover liabilities. Without the preparation of such reconciliations,
thereislittle assurancethat cash recei pts and disbursements have been properly handled and
recorded.

WE RECOMMEND the Collector prepare a monthly listing of liabilities, reconcile this
listing to the reconciled bank balances, investigate any unreconciled differences, and make
the appropriate adjustments to correct any differences noted.

AUDITEE’'S RESPONSE

The County Collector indicated:

We have already developed one reconciliation, and are working on combining it with this
reconciliation. Inaddition, our next step isto work with our computer programmer tointegratethis
information into a more computerized format.
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Circuit Clerk's Accounting Controls and Procedures

At December 31, 2005, open items exceeded reconciled cash balances by approximately
$5,140. Old unidentified open items of approximately $17,300 remained in the Circuit
Clerk's fee account. In addition, monies were transferred from the fee account to the jury
account to pay jury fees, instead of obtaining reimbursement from the county. Also, deposits
were not made on a timely basis, and checks and money orders were not restrictively
endorsed immediately upon receipt.

The Circuit Clerk processed approximately $890,600 and $508,700 in receiptsin 2005 and
2004, respectively, in civil and criminal case fees, fines, bonds, and restitution.

A. The following concerns were noted regarding the open items reconciliation:

1. The Circuit Clerk does not properly include the balances of the money
market accounts and the interest fund (these moniesare maintained in thefee
account) in her reconciliation of open items, as a result, she was not aware
that the fee account was short at December 31, 2005. A comparison of cash
balances to open items, including the actual balances in the money market
accounts and the interest fund, showed that at December 31, 2005, the open
items exceeded the reconciled cash balance by approximately $5,140. The
shortagein thefee account isdueto transfersfrom the fee account to the jury
account, asdiscussed in part 2 below. At December 31, 2005 and 2004, the
balance in the account plus the amount due from the jury account, exceeds
the open items by approximately $10,860. Becausethe Circuit Clerk did not
properly include al reconciling items (including amounts due from the jury
account), she was not aware of this unidentified amount.

To ensure that receipts and disbursements are properly handled and
accurately posted to the casefiles, and that thereis sufficient cash to cover al
liabilities for open cases, a complete and accurate open-items listing should
be prepared monthly and reconciled to the cash balance. Such reconciliations
would allow for prompt detection of errors and alow the Circuit Clerk to
determine disposition of any unidentified moniesremaining over aperiod of
time. Any amounts remaining that cannot be distributed should be turned
over to the state's Unclaimed Property Section in accordance with state law.

2. The Circuit Clerk transfers monies from her fee account to the jury account
to pay jury fees, instead of obtaining the funds from the county. As of
December 31, 2005, the Circuit Clerk had not obtained reimbursement from
the County for jury fees totaling approximately $9,800. At December 31,
2005, $16,000 was due from the jury account to the fee account. The Circuit
Clerk indicated she did not know the total owed from the County for jury
fees or how much she had transferred from the fee account to the jury
account. Asaresult, the shortage noted in part 1 above went undetected by
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the Circuit Clerk’ s office.

The Circuit Clerk's fee account monies are restricted funds that are due to
variousindividuals and entities and should not be used to supplement thejury
account. The Circuit Clerk should obtain reimbursement from the county for
the jury fees paid, establish a balance to be maintained for the jury account
(whichwould adequately cover expenses), obtain an advance from the county
for future jury feesto achieve this balance, and maintain the jury account on
an imprest basis. After the initial advance is received, the Circuit Clerk
should submit documentation to the county for reimbursement for actual
disbursements from the jury account to bring the account back to its
established balance. In addition, the Circuit Clerk should transfer $16,000
from the jury account to the fees account, and refrain from utilizing these
monies to supplement other accountsin the future.

Some monies received were not deposited intact in atimely manner. At the end of
each day, the clerks close their cashier sessions and reconcile monies collected to
their cashier report. The Deputy Circuit Clerk prints areport of all closed cashier
sessions, compares it to monies transmitted to her for deposit, and prepares the
deposit. There were at least two instances when clerksfailed to close their cashiers
session at the end of the day, and as a result, one receipt was not deposited for
nineteen days, and another receipt for two days. In addition, checks and money
ordersare not endorsed immediately upon receipt. Checksand money ordersare not
endorsed until they are posted to the court’ s computerized accounting system.

To reducetherisk of lossor misuse of funds, cashier sessions should be closed daily
and deposits should be made intact on atimely basis and checks and money orders
should berestrictively endorsed immediately upon receipt. Deposits should bemore
frequent if significant amounts of cash are collected.

The Circuit Clerk’s monthly reconciliation included approximately $17,300 of old
openitems. For some of these old open items, the individual s owed the monies can
not belocated, however, some of the difference can not beidentified to acase (these
open items were from prior to 1995). Various statutory provisions provide for the
disposition of unclaimed monies.

WE RECOM M END the Circuit Clerk:

Al

Determine what the additional funds represents, or dispose of these monies in
accordance with state law. In addition, the Circuit Clerk should attempt to identify
all cases with open items, any excess monies should be disposed of in accordance
with state law.
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2. Refrain from using Circuit moniesto pay jury fees, obtain reimbursement from the
county for the additional $9,800 for jury fees and transfer $16,000 from the jury
account to repay the fee account. 1n addition, the jury account should be maintained
on an imprest basis in the future.

B. Ensurethat all moniesare deposited intact on atimely basis, all cashier'ssessionsare
closed out daily, and all checks and money orders are restrictively endorsed
immediately upon receipt.

C. Attempt to identify all cases with open items, any excess monies should be disposed

of in accordance with state law.

AUDITEE'S RESPONSE

The Circuit Clerk indicated:

Al

Our checking account maintains a large balance, ther efore money is kept in a money mar ket
account to get the best interest rate. Our checking account balanceis checked daily to seeif
money needs to be transferred. There was money transferred from the money market
account to thejury account. Thisnever deprived any individual or entity fromreceiving any
monies that were due them from the fee account. We have identified the additional funds
and entered theminto the JIS

$6000 was reimbur sed to the fee account in January 2006. Moniesare being requested from
the county to reimbur se the money mar ket account and procedures are being put in placeto
obtain advance jury fees.

Moniesare normally deposited daily; however, weare now ensuring all cashier sessionsare
closed asrecommended. Checksand money ordersreceived on criminal casesare endor sed
daily, and in the future all civil receipts will be endorsed daily instead of waiting on
information needed to enter the receipt into the JIS

Themoney fromprior clerksthat could beidentified are being disbursed. We are presently

in the process of disbursing the remainder of the money that is unidentified. Thiswill be
completed by the end of September 2006.
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Sheriff's Controls and Procedures

Receipt dlipsissued for some moniesreceived are not prenumbered, moniesreceived are not
always deposited in a timely manner, and not all disbursements are made by check. In
addition, the Sheriff's Office does not maintain a bank account for the deposit of inmate
funds, issue prenumbered property tags for some seized property items, or adequately
restrict accessto seized property. Also, adequate mileagelogswere not maintained for some
vehicles, and monies from the DARE Fund were not accounted for properly.

The Sheriff's Office processed approximately $269,670 and $209,550 in 2005 and 2004,
respectively, ininmate monies, fees, and commissary commissions. On May 11, 2006, the
Sheriff's Office held approximately $6,890 of inmate moniesin cash. In addition, the Sheriff
isresponsible for accounting for seized property.

A. The following concerns were noted regarding recei pts and disbursements:

1.

Receipt slipsissued for some moniesreceived are not prenumbered. Various
office personnel collect the various fees of the Sheriff's office, issue
unnumbered recel pt slips, and then transmit copies of thereceipt slipsissued
and the monies collected to the Office Clerk for deposit. The Office Clerk
issues a prenumbered receipt dlip for all monies collected and transmitted,;
however, there is no reconciliation of these receipts to monies received by
other personnel to ensure all monieswere properly transmitted to the Office
Clerk. Inaddition, the composition of receipt slipsissued isnot reconciled to
the composition of deposits. Without issuing and accounting for
prenumbered receipt dlips for al monies collected and reconciling the
composition, the Sheriff's Office cannot ensure all monies collected are
ultimately recorded and deposited.

Monies received are not always deposited in atimely manner. Monies are
collected each business day, but deposits are normally made weekly for the
Sheriff's Fee Account, averaging approximately $1,670 per deposit for
August 2005. In addition, checks and money orders received are not
restrictively endorsed immediately upon receipt. To adequately safeguard
receipts and reduce the risk of loss, theft, or misuse of funds, checks and
money orders should berestrictively endorsed immediately upon receipt and
deposits should be made intact on atimely basis. Deposits should be more
frequent if significant amounts of cash are collected.

Some disbursements are not made by check. When an individual over pays
for mileage to serve a document, a money order is obtained from the bank
and mailed to the individual. The Office Clerk does not maintain a copy of
the money order, but documents the refundsin the cash control log when the
money order ispurchased. The Office Clerk indicated refundsweredonethis
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way to avoid numerous outstanding checks. To ensurethe proper accounting
of disbursements all refunds should be issued by check.

The Sheriff's Office does not maintain abank account for inmatefunds. Inaddition,
the cash held for the inmates is not reconciled to the accounting records, and the
balance of an inmate’ s funds is not refunded upon their release unless specifically
requested by the inmate.

The Sheriff's Office maintains an envel ope for each inmate with their fundsin cash.
Records of the receipts, disbursements, and balance are maintained by inmate. When
monies are received on the behalf of an inmate, the amount received is posted to the
inmate's account, and the cash is placed in that inmate's envel ope (checks and money
orders received are taken to the bank and cashed). When an inmate makes a
purchase from the commissary (and signs acommissary order), visits the doctor or
receives medicine, the appropriate disbursement is posted to their account, and the
monies are removed from their envelope and placed in a“commissary”, “medical”,
or “prescriptions’ envelope. Periodically, the moniesfrom these envel ope are used
to purchase a money order to pay the commissary vendor, or deposited into the
Sheriff's Fee account (commissions, and doctor and prescription fees). The
commissary commission, doctor fees, and chargesfor medicine arethen disbursed to
the County Treasurer at the end of the month from the Fee Account.

The cash in theinmate's envel opesis not reconciled to the inmate records to ensure
all monieshave been accounted for properly. Inaddition, whenaninmateisreleased
the cash remaining in their envelope is not refunded unless the inmate specifically
reguests the balance, instead the Sheriff's Office will keep these monies on hand.
Upon our request, the Sheriff's Office reconciled the inmate balances to the monies
heldintheinmate’ senvelopeson May 11, 2006, and determined that approximately
$2,930 was held for inmates that had previously been released.

To adequately safeguard receipts and reduce the risk of loss, theft, or misuse of
funds, abank account should be maintained for inmate monies, all receipts should be
deposited intact on atimely basis, all disbursements should be made by check, and
the account balance should be reconciled to the list of inmate balances monthly. In
addition, the balance of an inmate’ s account should be paid to the inmate upon his
release. The Sheriff's Office should investigate the excess inmate funds held and
disburse the funds appropriately.

Several concerns were noted regarding seized property records:

1 Seized property items are not always tagged to identify the property to a
specific case and the property tags utilized are not prenumbered. An
inventory listing of seized property is maintained; however, the listing does
not appear complete. Several items located in the evidence room were not
included on the inventory listing. I1n addition, the former Sheriff stated that
he and the seized property officer had kept several of their personal gunsin
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the seized property vault.

Adequate seized property inventory records are necessary to deter and
identify loss, misuse, or theft of such items. An inventory record should
include information such as date of seizure, description, persons involved,
current location of the property, case name and number, and date and method
of release or disposition of the property. In addition, all items should be
tagged and identified to a specific case.

Access to seized property is not adequately restricted. Eight employees of
the Sheriff's Office have access to the seized property. To adequately
safeguard seized property and reduce the risk of loss, theft, or misuse,
restricted access to the property should be enforced.

The seized property inventory log indicated ten guns were released to the
former Sheriff during the week immediately prior to the end of histerm, and
were not returned. The cases involving the missing guns appeared to be for
old cases which had been closed or resolved, but the guns had not been
disposed of properly. The former Sheriff indicated that he had retrieved
some guns from the gun vault and returned them to their owners before he
left office. There was no documentation available to determine the actual
disposition of these guns. The proper authorities were notified of these
missing guns.

The Sheriff's Office should continue to investigate the ten guns that were
noted as released to the prior Sheriff. In the future, the disposition of all
seized property should be properly documented.

D. Severa concerns were noted regarding mileage:

1.

The Sheriff provides a personal vehicle for employees to serve court
documents and is paid $15 per document served. During 2005, the Sheriff
was paid approximately $10,000 in mileage fees. The Sheriff indicated his
personal vehicle is used because the Sheriff's Office does not have a county
vehicle available to perform these duties, and the flat rate is charged since
actual mileage would often exceed the $35 fee all owed to be charged for this
service, thus the county would not receive a portion of thisfee. Currently,
the county receives $20 of thisfeefor each paper served. No documentation
of actual milesdrivenisprepared to support these payments. In addition, the
mileage reimbursements were not properly reported on the Sheriff's W2.
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Internal Revenue Code (IRC) Ruling 12-110 specifically requires employee
expenses that are not accounted for to the employer to be considered gross
income. To comply with the IRC, al compensation paid to county
employees should have the required payroll taxes withheld and be properly
reported.

2. In 2004, the former Sheriff had afleet of personnel vehicles used by sheriff
personnel, for which he received reimbursement for mileage from the county.
The only documentation available was the checks written to the former
Sheriff. The former Sheriff indicated mileage logs were not maintained
during his term of office. The former Sheriff was paid approximately
$33,760 for mileage reimbursement during the year ended December 31,
2004. This condition was noted in the prior audit report.

Without adequate documentation to ensure the Sheriff's personal vehicleis
used only when county vehicles are not available, the County Commission
has no assurance county vehicles are being fully utilized or that only actual
miles traveled are being reimbursed.

The former Sheriff did not turn DARE funds and records over to the new Sheriff.
The December 31, 2004, bank statement indicated abalance of $10,872inthe DARE
Fund. The current Sheriff indicated that when he discussed this account with the
bank, he was informed that the DARE account was in the former Sheriff's personal
name. The Sheriff wrote a letter on February 18, 2005, to the former Sheriff
requesting the DARE monies be turned over to the County Treasurer. The former
Sheriff responded that there were no DARE monies held in that bank account and
that the account was closed during February 2005. The Sheriff's office could not
locate any documentation of the receipts and disbursements occurring in this fund
during 2004.

Per copies of bank statements and cancel ed checks obtained from the bank, receipts
and disbursements for 2004, were $8,674 and $14,752, respectively. In 2005 the
DARE Account receipts and disbursements were $900 and $11,772, respectively.
During the two years ended December 31, 2005, approximately $18,200 in
disbursements from this account did not appear to be a prudent or necessary use of
county funds. For example, there were donations to various not-for-profit
organi zations(Sikeston Jaycees, Kenny Rogers CP Center, and the State Highway
Patrol golf tournament), and disbursementsfor the former Sheriff's retirement party
and to move his personal items from the Sheriff's Department, for building apicnic
shelter inthe Veteran's Park in Sikeston, and for a$10,000 Scholarship to Southeast
Missouri University. When closing this account out in February 2005, the former
Sheriff received a cashiers check in the amount of $1,772, to which there is no
documentation of how these funds were used. The Sheriff’s office has notified the
Prosecuting Attorney of this situation.

-82-



Theformer Sheriff indicated the recei ptsinto thisaccount represented moniesraised
through various fund raising activities, were not county monies, and thus were not
turned over to the new Sheriff at the end of his term. Section 50.330, RSMo,
requires every county official who receives any fees or other remuneration for
officia servicesto pay such money to the county treasurer. Accountablefeesshould
be turned over to the County Treasurer. Section 50.550, RSMo, authorizes the
County Commission to establish separate funds as necessary.

In addition, Attorney General's Opinion No. 45, 1992 to Henderson, states "...
sheriffsof third class counties are not authorized to maintain abank account for law
enforcement purposes separate from the county treasury.”

WE RECOMMEND the Sheriff:

Al

2.

C.L

I ssue prenumbered receipts slips for all monies received.

Properly safeguard receiptsby restrictively endorsing money order immediately upon
receipt, and making deposits timely.

Make all refunds by check.

Open and maintain abank account for al inmate monies and disburse inmate funds
upon their release. In addition, the balance of the inmates account should be
reconciled to the inmate records monthly. Any differences should be investigated
and the funds disbursed to the appropriate parties.

Issue a prenumbered property tag for all seized property.

Restrict access to seized property.

Continue investigating the missing guns and determine whether legal actionsshould

be taken. In addition, ensure the disposition of all seized property is properly
documented.

Require amileagelog be maintained that reflects business and personal milesdriven
and review thislog periodically for reasonableness. In addition, the Board should
comply with IRS guidelines for the reporting of fringe benefits relating to personal
vehicle use.

Continue investigating thisissue and determine whether legal action should be taken.
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AUDITEE'S RESPONSE

The current Sheriff indicated:

A

B.

C.L

E.

We have implemented these recommendations.

We have opened a bank account for inmate funds. We will start reconciling the cash on
hand to the accounting records as of the end of October.

We are currently numbering items, but realize we had missed some, so we plan on
implementing this recommendation at the beginning of September to make a better process
of keeping up with the inventory. In addition, we are looking at purchasing a software
package to help implement this recommendation.

We have implemented this recommendation. Currently, the Sheriff, the seized property
deputy, and one additional deputy have keys to the seized property room.

We are till investigating this matter.
We discontinued this practice as of January 2006. We only used the personal vehicle dueto
a temporary shortage of county vehicles. It should be noted that | did include these

payments on my personal taxes.

We will continue to investigate this matter.

The former Sheriff indicated:

C.3.

Near the end of my termas Scott County Sheriff, | removed 5 gunsfromthe Sheriff’ sofficeto
return to their owners. These gunswere not needed as evidence in any pending casesand |
felt that there was no reason not to return themto their owners. | have provided theauditors
with statements from the owner sindicating these guns were received by them. | did not take
any of the other gunsreferred to, nor am| aware of their location.

| do not have any more information regarding the mileage.

Thereceiptsin thisaccount represent money raised through various fund-raising activities;
were not county monies;, were not remuneration for official services, they were not
accountabl e fees and wer e only spent as benevolent gestures. Thisaccount was not for “ law
enforcement purposes’ .

The $900 which was applied to the retirement dinner wasreimbursed to the fund in the 2005
receipts. The cashiers check in the amount of $1,771.82 was made payable to the &. Louis
Shriner’s Hospital.



Prosecuting Attorney's Accounting Controls and Procedures

The Prosecuting Attorney's Office does not deposit monies in a timely manner and some
money orders are not restrictively endorsed immediately upon receipt. In addition, open
itemslistings are not prepared and reconciled with cash balances, outstanding checks are not
properly investigated and receipt slips are not issued for some monies received.

A. The following concerns were noted regarding recei pts and disbursements:

1.

Some monies received are not deposited in a timely manner. Monies are
normally collected each business day, but deposits are normally made only
once a week. During December 2005, only four deposits were made,
averaging approximately $2,000 per deposit. I1naddition, somemoney orders
received are not restrictively endorsed immediately upon receipt. A cash
count performed on March 27, 2006, showed 14 money orders, which had
been received after thelast deposit on March 23, 2006, to which only ten had
not been restrictively endorsed for deposit only.

Toreducetherisk of loss or misuse of funds, deposits should be made intact
on a timely basis and money orders should be restrictively endorsed
immediately upon receipt. Deposits should be more frequent if significant
amounts of cash are collected.

Listings of open itemsare not prepared and reconciled with cash balanceson
a monthly basis. Upon our request, an open items list was prepared for
December 31, 2005. Thereconciled bank balance as of December 31, 2005,
was approximately $33,852 more than the open items list. In addition, the
December 31, 2005, bank reconciliation showed a $359 unreconciled
difference between the book balance and the reconciled bank balance.
Prosecuting Attorney personnel indicated this difference is the same each
month, and has been there since they took office.

Monthly listings of open items should be prepared and reconciled to cash
balancesto ensure accounting records arein balance and sufficient fundsare
availablefor the payment of liabilities. Various statutory provisionsprovide
for the disposition of unclaimed monies.

Outstanding checks are not properly investigated and disposed of in
accordance with state law. On December 31, 2005, the Prosecuting
Attorney's office had approximately $2,042 in outstanding checks for
restitution that were over ayear old. These checks should be canceled and
reissued if the payee can belocated. For those payeeswho cannot belocated,
various statutory provisions providefor the disposition of unclaimed monies.
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Receipt sips are not issued for some monies received. Receipt slips are issued for
restitution recei pts; however, their numerical sequenceisnot accounted for properly.
Receipt dlipsare not issued for bad check restitution or feesreceived. When the bad
check receipts are received they are attached to the case file, and placed in the safe.
Onceaweek, atransmittal isprepared and turned over with the bad check feesto the
Treasurer, and the vendors money orders are mailed out.

Without issuing and accounting for prenumbered receipt dips for al monies
collected, the Prosecuting Attorney cannot ensure all monies collected are ultimately
recorded and deposited.

WE RECOM M END the Prosecuting Attorney:

Al

Deposit all monies on a timely basis, and restrictively endorse money orders
immediately upon receipt.

Prepare a monthly listing of open items and reconcile it to the cash balance. In
addition, the Prosecuting Attorney should attempt to identify all cases with open
items, any excess monies should be disposed of in accordance with state law.

Attempt to contact the payees of the old outstanding checks and reissue checks if
possible. If the payee cannot be contacted, these monies should be disposed of in
accordance with state law.

Issue prenumbered receipt dips for al monies received and account for the
numerical sequence of those receipt dlips.

AUDITEE’'S RESPONSE

The Prosecuting Attorney indicated:

A1& B. These recommendations have already been implemented.

A2

We started at an excess of $65,000 and have investigated and reduced this balance to
$31,000. We will implement this recommendation by September 1, 2006.

Wewill put a noticein the paper by October 1, 2006 of the outstanding balances we have at
this time and give them 40 days to respond. After 40 days, we will request the County
Treasurer to turnthe moniesin her possession over to the state. In thefuture, any monies of
this nature will be turned over directly to the state in compliance with state law.
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Associate Clerk's Accounting Controls and Procedures

Associate Court proceduresrel ated to the processing of monies, and monitoring and pursuing
accrued costs are in need of improvement. Some monies are not deposited in a timely
manner, checks and money orders are not restrictively endorsed immediately upon receipt,
and monies received are not maintained in a secure location. In addition, the Associate
Clerk's Office has not established proceduresto routinely follow-up on outstanding checks,
and to ensure accrued costs are adequately identified and pursued.

The Associate Clerk processed approximately $1,360,190 and $1,140,300 in 2005 and 2004,
respectively, in civil and criminal case fees, fines, and bonds.

A. The following concerns were noted regarding receipts:

1 Some monies received are not deposited in atimely manner. Monies are
normally collected each business day; however, deposit dlips for December
2004 and 2005, indicated deposits were made approximately once a week
and averaged approximately $17,400. In addition, some receipts were not
deposited timely, dueto the fact that a clerk had not closed out her cashier's
session on a timely basis. In addition, checks and money orders are not
restrictively endorsed immediately upon receipt.

To safeguard receipts and reduce the risk of loss, theft or misuse of funds,
cashier sessions should be closed daily and receipts should be deposited
intact on a timely basis. Deposits should be more frequent if significant
amounts of cash are collected. In addition, checksand money orders should
be restrictively endorsed immediately upon receipt.

2. Some monies received are not maintained in a secure location until
deposited. Garnishment checks are kept on top of the deputy clerk's desk,
until they are entered into the accounting records. To adequately safeguard
against theft or misuse of funds and to provide assurance that all receiptsare
accounted for properly, monies should be maintained in a secure location
until deposited.

B. The Associate Clerk has not established procedures to routinely follow-up on
outstanding checks. The December 31, 2005, outstanding check listing showed 16
checksthat were over one year old totaling $1,613, with two of the checks payableto
other governments. The Associate Clerk should adopt procedures to routinely
follow-up on outstanding checks and reissuethem if the payee can belocated. If the
payee cannot be located, these monies should be disposed of in accordance with state
law. In addition, routine procedures should be established to investigate checks
outstanding for a considerable time.
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The Associate Clerk does not generate amonthly accrued cost listing, and asaresult
these records are not adequately monitored or their collection pursued. A listing of
accrued costs owed to the court is maintained in the Associate Clerk's computer
system, the Justice Information System (JIS); however, the Associate Clerk was not
aware thisinformation was available or that areport could be generated. Upon our
request, the Associate Clerk contacted the Office of the State Courts Administrator
and generated the report. As of March 2006, the accrued cost balance was
approximately $182,000; however, thislisting wasnot accurate. Thelistingincluded
some court costs posted to the JIStwicein error, and some which were posted to the
JIS incorrectly. In addition, some accrued costs listed were associated with state
agencies which are not required to pay. As a result, the accrued costs were
overstated. The Associate Clerk indicated she was not aware of these problems.

In addition, monitoring proceduresrelated to accrued costs are not adequate. Whena
case is closed and the costs determined, the Associate Court Clerk prepares and
sends a cost bill to the defendant. If payment is not received, the Associate Court
Clerk does not initiate any further collection procedures. Although the Associate
Circuit Clerk's office does utilize show cause orders and issue warrantsfor failureto
appear, these procedures are applied early in the case process and minimal future
efforts are made to collect amounts due the Associate Court Clerk's office if these
procedures are not successful.

A complete and accurate listing of accrued costswould allow the Associate Clerk to
more easily review the amounts due to the court and to take appropriate steps to
ensure amounts owed are collected or to determine if amounts are uncollectible.
Establishing procedures to ensure cases are updated or removed from the accrued
cost list as appropriate would help ensure the list is complete and accurate.
Inadequate procedures for the collection of accrued court costs may result in lost
revenues.

WE RECOM M END the Associate Clerk:

Al

Deposit all monies intact on a timely basis, and restrictively endorse checks and
money orders immediately upon receipt.

Maintain monies received in a secure location until deposited.

Attempt to resolve the old outstanding checks and establish routine procedures to
investigate checks outstanding for a considerable time.

Establish procedures to monitor and collect accrued costs.
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AUDITEE'S RESPONSE

The Associate Clerk indicated:

A.l.  We have limited personnel, monies are now being deposited two or three times a week.
2. Thisrecommendation has been implemented.
B. We will implement this recommendation before the end of the year.
C. When we consolidate with the Circuit Court, we will hopefully have the time and per sonnel
to investigate this listing. We do plan to start participating in the debt offset program.
0. Public Administrator's Accounting Controls and Procedures

Public Administrator proceduresrel ated to processing of monies, and the sale of property are
in need of improvement. Checks are not restrictively endorsed immediately upon receipt,
and formal appraisals are not obtained prior to the sale of real property.

A.

Checksand money ordersare not restrictively endorsed immediately upon receipt. A
cash count performed on February 21, 2006, showed 16 money orders totaling
$9,061, which had not been restrictively endorsed for deposit only. To adequately
safeguard receipts and reduce the risk of loss, theft, or misuse of funds, checks and
money orders should be restrictively endorsed immediately upon receipt.

Formal appraisals are not obtained prior to the sale of a ward's real estate. The
Public Administrator indicated she had obtained an appraisal for oneward's property
which was ordered to be sold by the judge's order; however, documentation of this
appraisal was not retained. The Public Administrator indicated she was not aware
that she should obtain a formal appraisal on real estate prior to selling. Good
business practice requires obtaining aformal appraisal to ensure the price obtained
for the property is reasonable and represents the fair value of the property. The
Public Administrator should obtain formal appraisals for all property sold.

WE RECOMM END the Public Administrator:

A.

B.

Deposit and record monies on atimely basis, and restrictively endorse checks and
money orders immediately upon receipt.

Obtain formal independent appraisals for all property sold.
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AUDITEE'S RESPONSE

The Public Administrator indicated:

A

The checks that were not yet endor sed were tax credit refunds that | had just received that
day and the day before. Most of them required opening new accounts at the bank and |
simply had not had timeto do so yet. They were, however all paper clipped together and in
my fire proof file.

Your recommendation to restrictively endorse receipts and to deposit them in a timely
manner has already been implemented. We also make a photocopy of all checks received
and fileit in the proper ward'sfile.

Formal appraisalsfroman appraiser are not always possible when thereareno fundsinan
estate with which to pay for the appraisal. | have had only one other houseto sell sincethe
audit, and again, no funds with which to pay for a formal appraisal. | had a real estate
appraisal done by a local realtor who has been doing this type of appraisal for several
years. He emailed me his recommendations and | printed a copy of this appraisal for my
files. Thetime frame does not always allow a formal appraisal. Thelocal appraisal firms
take anywhere from 3 to 6 weeks to complete an appraisal, and the fee is usually around
$350 to $500.

If funds are available when | need to sell real estate, with the judge’s permission, | will
certainly obtain a formal appraisal. If thereareno fundsor if timeis of the essence, | will
use the real estate broker but keep a written copy of his appraisal.

10.

Recorder of Deeds Accounting Controlsand Procedures

The Recorder’ s office processed approximately $360,000 and $370,000 in 2005 and 2004,
respectively, for deeds, tax liens, warranties, marriage licenses, and copies.

Cash custody and recordkeeping duties have not been adequately segregated in the
Recorder's Office. The Recorder collects monies, records transactions, prepares deposits,
prepares and signs checks, and prepares bank reconciliations.

Internal controls would be improved by segregating the duties of receiving and depositing
monies from recording and reconciling receipts. |f proper segregation of duties cannot be
achieved, at aminimum, periodic supervisory reviews of the records should be performed
and documented.

WE RECOMMEND the Ex Officio Recorder of Deeds adequately segregate accounting
duties to the extent possible or ensure independent periodic reviews are performed and
documented.
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AUDITEE'S RESPONSE

The Recorder indicated this recommendation has already been implemented.

11.

Health Center's Accounting Controls and Procedures

The Health Center Board approved disbursements in excess of budgeted amounts. In
addition, the Health Center does not issue prenumbered receipt slips for some monies
received, receipt slips issued do not always indicate the method of payment received, the
composition of the receipt slipsis not reconciled to deposits, and receipts are not posted to
the accounting records on atimely basis or deposited in atimely manner.

The Health Center processed approximately $1,009,600 and $944,600 in 2005 and 2004,
respectively, for property taxes, vaccination fees, donations, family planning fees, birth and
death certificates, and various grants.

A.

The Health Center Board approved disbursementsin excess of budgeted amounts by
$51,518 and $16,450 during the years ended December 31, 2005 and 2004,
respectively. There was no budget amendment filed to authorize the additional
disbursements. The Board receives budget to actual comparison reports monthly.
However, there were no notations on the report copies or evidence in the Board
meeting minutes of discussion regarding the budget status. The Health Center
Director of Accounting indicated that the Health Center hired a new employee in
February 2005 and an employee changed from contract labor status to a Health
Center employee in 2004, which caused the excess spending.

Case law provides that strict compliance with county budget laws is required by
county officials. If thereare valid reasonswhich require excess disbursements (i.e.,
emergencies, unforeseen occurrences, and statutorily required obligations),
amendments should be made foll owing the same process by which the annual budget
is approved, including holding public hearings and filing the amended budget with
the State Auditor'soffice. Toimprovethe effectiveness of the budgets as a planning
tool and ensure compliance with state law, budget to actual comparison reports need
to be reviewed and used when making spending decisions throughout the year.
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The following concerns were noted regarding receipts:

1. Prenumbered receipt dlips are not issued for some monies received. In
addition, the method of payment is not always noted on the receipt slip and
the composition of receipt slipsissued isnot reconciled to the composition of
deposits. Without issuing and accounting for prenumbered receipt slipsfor
all monies collected, including the method of payment, the Health Center
cannot ensure all monies collected are ultimately recorded and deposited.

2. Receipts are not posted to the accounting records on a timely basis.
Medicaid receipts are posted to the accounting records the following month
after they are received. The Health Center stated that they do not receive
notification of these receipts until they receive the bank statement the
following month. In addition, other receipts are posted on a weekly basis.
Complete and accurate accounting records are necessary to provide
summarized financia information and facilitate reconciliations with bank
accounts.

Moniesreceived are not aways deposited in atimely manner. Moniesare normally
collected each business day, but deposits are made on aweekly basis. Deposit slips
for September 2005 indicated that four deposits were made averaging $11,542 per
deposit and that approximately 10% of these deposits were cash. A cash count
performed on February 28, 2006 showed over six days of undeposited collections,
totaling approximately $3,283 and including approximately $1,697 in cash. In
addition, checks and money orders are not restrictively endorsed immediately upon
receipt.

To reduce the risk of loss or misuse of funds, deposits should be made intact on a
timely basis and checks and money orders should be restrictively endorsed
immediately upon receipt. Deposits should be more frequent if significant amounts
of cash are collected.

WE RECOM M END the Health Center Board:

A.

B.1.

Review budget to actual reports carefully and refrain from approving disbursements
which exceed budgeted amounts.

Require prenumbered receipt dlips be issued for all monies received. In addition,
ensure the method of payment isrecorded on the receipt slipsand the composition of
the receipt slipsis reconciled to deposits.

Require all receipts be posted to the cash control ledger on atimely basis.

Require all monies be deposited on atimely basis and checks and money orders be
restrictively endorsed immediately upon receipt.
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AUDITEE'S RESPONSE

The Health Center Administrator and Director of Accounting indicated:

A

B&C.

The Board will review the budget periodically and make revisions as necessary for any
increase or decrease in revenues or expenses. This will then be submitted to the State
Auditor’s Office.

We have already implemented several changesto the deposits. Depositsare now madeon a
daily basis. Prenumbered receipt dlips are now written for all monies collected and
reconciled to deposits. The method of payment is now recorded on each receipt slip and
deposits are now entered in the accounting records daily.

12.

Senate Bill 40 Board Policies and Procedures

The Senate Bill 40 (SB40) Board approved disbursementsin excess of budgeted amounts by
approximately $265,200 and did not enter into contractual agreements with entities. Also,
the Board minutes are not signed by the Board President and did not alwaysinclude arecord
of votes taken.

A. The SB40 Board approved disbursements in excess of budgeted amounts by
$265,200 during the year ended December 31, 2005. There was no budget
amendment filed to authorize the additional disbursements. The Board does not
review abudget to actual statement on amonthly basis. The President of the Board
indicated the main reason for the excess spending was that they did not anticipate
funding adust collection system for the Scott County Community Shelter Workshop,
which totaled approximately $321,000.

Case law provides that strict compliance with county budget laws is required by
county officials. If thereare valid reasonswhich require excess disbursements (i.e.,
emergencies, unforeseen occurrences, and statutorily required obligations),
amendments should be made foll owing the same process by which the annual budget
is approved, including holding public hearings and filing the amended budget with
the State Auditor'soffice. Toimprovethe effectiveness of the budgetsasaplanning
tool and ensure compliance with state law, budget to actual comparison reports need
to be reviewed and used when making spending decisions throughout the year.

B. The SB40 Board did not always enter into contracts when appropriate. The SB40
Board entered into verbal agreementswith the People First of Sikeston for $8,500 to
provide services to applicable recipients and a local school district for $4,136 to
establish a print shop. No contract or agreement was signed between the parties
indicating what supporting documentation wasto be submitted to the SB40 Board to
indicate that bidswere obtained, the servicesto be provided and the funds were spent
in accordance with state law.
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In addition, the Senate Bill 40 Board provided the Sheltered Workshop an additional
$321,000 for the purchase of adust control system. The SB40 Board did not clearly
document what additional servicesthey would receivefrom the Sheltered Workshop
for this additional amount, which was not part of their original contract.

Written contracts are necessary to ensure all parties are aware of their duties, rights,
and responsibilities and to provide protection to al parties. In addition, without a
contract or proper documentation the SB40 Board lacks adequate assurance that
funds are being spent and bid in accordance with state law.

The SB40 Board minutes do not alwaysinclude sufficient detail of actionsand votes
taken. In addition, the board minutes are not signed by Board President to attest to
their completeness and accuracy.

The Sunshine Law, Chapter 610, RSMo, requires governmental bodies to prepare
and maintain minutes of open and closed meetings, and specifies detail sthat must be
recorded. Minutes are required to include, but not limited to, the date, time, place,
members present, members absent, and a record of votes taken. In addition, the
minutes should provide detail s regarding discussionsthat take place during meetings.
Complete and accurate minutes are necessary to retain a record of the business
conducted and actionstaken by the board. 1n addition, minutes should be signed by
the Board President to show that the minutes have been reviewed and accurately
reflect the discussions held and actions taken in the previous meeting.

These conditions were noted in the prior audit.

WE RECOM M END the Senate Bill 40 Board:

A.

Review budget to actual reports carefully and refrain from approving disbursements
which exceed budgeted amounts.

Enter into awritten contract with all service providers detailing the responsibilities
of each party involved.

Ensure compl ete and accurate minutes of the commission’'s meetings are maintained;
including, but not limited to, a record of any votes taken, and other information
required by state law. In addition, minutes should be signed to attest to their
accuracy.

AUDITEE'S RESPONSE

The SB40 Board Treasurer indicated:

A&C. We have already implemented these recommendations.

B.

We will implement this recommendation.
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Follow-Up on Prior Audit Findings
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SCOTT COUNTY, MISSOURI
FOLLOW-UP ON PRIOR AUDIT FINDINGS

In accordance with Government Auditing Standards, this section reports the auditor's follow-up on
action taken by Scott County, Missouri, on findingsin the Management Advisory Report (MAR) of
the audit report issued for the two years ended December 31, 2001.

Any prior recommendations which have not been implemented, but are considered significant, are
repeated in the current MAR. Although the remaining unimplemented recommendations are not
repeated, the county should consider implementing those recommendations.

1. Vehicle Procedures

A.

L ogs, which document vehicle usage, were not maintained for road and bridge and
law enforcement vehicles.

The Sheriff provided afleet of vehiclesfor use by hisoffice, whichincluded six cars
and one motorcycle. Inaddition, the county provided the Sheriff's department with a
fleet of thirteen vehicles. It appeared some of the county vehicles were not being
fully utilized.

None of the various mileage reimbursement documentsindicated which vehiclewas
used and usage |ogs were not maintained for any vehicleswithin the department (see
part A above).

Recommendation:

A.

B.

Status:

A.

B.

Require usagelogsto be maintained on al county vehicleswhichidentify thevehicle
operator, dates of use, milesdriven, destination and purpose of trips, and thefuel and
mai ntenance expenses incurred.

Develop policies and procedures to ensure the vehicles provided by the county are
utilized to their fullest potential and to ensure only actual miles traveled are being
reimbursed.

Partially implemented. In 2005, the Sheriff's Office began maintaining usage logs
for their vehicles, but the Road and Bridge Department has not. See MAR finding
number 3.

Partially implemented. 1n 2005, the Sheriff’ s office began utilizing only the county

vehicles; however, in August 2005, the Sheriff provided one personal vehiclefor the
serving of papers. See MAR finding number 6.
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Salaries and Personnel Procedures

A.

The Scott County Associate County Commissioners each received amid-term salary
increasetotaling approximately $6,700 yearly in 1999. A subsequent Supreme Court
decision held the statute section unconstitutional.

The 911 Director and Highway Supervisor did not prepare timesheets. The County
Commission considered these two positions to be exceptions to the county policy;
however, this was not formally documented.

Recommendation:

A.

B.

Status:

A.

B.

Review theimpact of this court decision and develop a plan for obtaining repayment
of the salary overpayments.

Establish a policy or job description for the 911 Director and Road and Bridge
supervisor and require all county employees to prepare detailed time sheets.

Partially implemented. One of the former Associate Commissioners provided
documentation of mileage that he did not request reimbursement for during histerm
as documentation of repayment of thisraise. Thisformer Associate Commissioner
did not request mileage reimbursement during histerm prior to our recommendation.

However, the other former Associate Commissioner did not return the moniesto the
county. Although not repeated in the current MAR, our recommendation remainsas
stated above.

Implemented.

Budgetary Practices

Expenditures exceeded the original budgeted amounts in various funds.

Recommendation:

The County Commission ensure expenditures are kept within the amounts budgeted. If
additional fundsare received which could not be estimated when the budget was adopted, the

budget

Status:

should be amended by following the procedures required by state law.

Not implemented. See MAR finding number 1.
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Collateral Security

Collateral securities pledged by the county's depositary bank to cover deposits of the County
Treasurer and the County Collector were insufficient.

Recommendation:

The County Commission ensure adequate collateral securities are pledged to protect county
funds. This can be done by monitoring bank activity and providing timely notice to the
depositary banks of the need for additional collateral securities to be pledged.

Status:

Implemented.

Sheriff's Accounting Controls and Procedures

A. The DARE funds are not budgeted or published in the county's annual financial
statements.

B. Transportation fees for the delivery of inmates from the Department of Corrections
were deposited into the Sheriff's fee account and used to pay mileage to various
Sheriff personnel. These are accountable fees of the Sheriff's office. Any costs
incurred in transporting convicted offenders should be billed to and paid by the
county.

The Sheriff considered the employeesto be off-duty when transporting prisonersand
these fees were not subjected to payroll withholdings or reported on the respective
W-2forms. In addition, the hours spent in transporting prisoners were not included
on timesheets.

Recommendation:

A. Turn all moniesover to the County Treasurer or work with the County Commission
to budget and report all county funds.

B. The Sheriff and County Commission review this situation. Sheriff's Department
personnel who serve astransporters or guards should be paid their normal salary for
the amount of time spent, and all payments should be included on W-2 forms.

Status:

A. Partially implemented. When the new Sheriff took officein January 1, 2005, a new
DARE fund was established and handled by the Treasurer. A budget was prepared
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for the DARE fund in 2006. However, the old DARE fund was never turned over to
the County Treasurer. See MAR finding number 6.

Implemented. Sincethe new Sheriff took officein January 1, 2005, the deputies are
compensated for thetransport of prisonersthrough normal county payroll procedures
and all monies received from the State for the transportation of prisoners are turned
over to the County.

Prosecuting Attorney's Accounting Controls and Procedures

A.

Checks and money ordersreceived were not adequately safeguarded against theft or
destruction, deposited timely, or restrictively endorsed.

Listings of open items were not prepared and reconciled with cash balances on a
monthly basis. The cash balance as of January 31, 2002, was approximately $15,000
more than the open itemslist. From April 30, 1998 this unidentified difference had
increased approximately $10,000.

The duties of receiving, recording, and depositing were not adequately segregated.
An adequate system to account for al bad checks received by the Prosecuting
Attorney's office aswell as subsequent disposition of these bad checks had not been
established.

Outstanding checks were not properly investigated and turned over to the County
Treasurer.

Recommendation:

A.

Properly safeguard receipts by restrictively endorsing checks immediately upon
receipt, making deposits daily or when receipts exceed $100, and ensuring any
undeposited monies are maintained in a secure location.

Prepare a monthly listing of open items and reconcile it to the cash balance. In
addition, the Prosecuting Attorney should attempt to identify all cases with open
items, any excess monies should be disposed of in accordance with state law.

Adequately segregate accounting duties to extent possible or ensure periodic
supervisory reviews are performed and documented.

Implement procedures to adequately account for bad checks received aswell asthe
ultimate disposition through the use of sequential numbers assigned to each bad
check affidavit from and alog to account for the numerical sequence and ultimate
disposition of each bad check. In addition, the Prosecuting Attorney should attempt
to determine the proper disposition of the unidentified monies.
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E. Attempt to contact the payees of the old outstanding checks and reissue checks if
possible. If the payee cannot be contacted, these monies should beturned over to the
state's Unclaimed Property Section in accordance with state law.

Status:

A. Partially implemented. Money orders for restitution payments are restrictively
endorsed when they are received; however, money ordersfor bad checksfeesare not
restrictively endorsed until they areturned over to the Treasurer. Inaddition, money
ordersare maintained in asecurelocation until deposited or transmitted. Moniesare
not deposited on atimely basis. See MAR finding number 7.

B. Not implemented. See MAR finding number 7.

CD,
&E. Implemented.

Health Center
A. The Health Center Board approved expendituresin excess of budgeted expenditures.
B. Real estate was purchased without obtaining an appraisal of the land.

Recommendation:

A. Not authorize warrants in excess of the budgeted amounts. If amendments are
necessary, the board should pay strict attention to the state law governing budget
amendments and ensure amendments are made prior to incurring the expense.

B. Obtain an independent appraisal for any property being considered for purchase.

Status:

A. Not implemented. See MAR finding number 11.

B. Implemented.

Senate Bill 40 Board Policies and Procedures

A. The Senate Bill 40 had accumul ated a significant cash reserve. In addition, the Board
budgeted $50,000 for "potential new projects’ each year.

B. The Senate Bill 40 Board expended approximately $595 for dinner meetingsfor the
board and $83 in gifts and flowers to board members and county officials.
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F.

Proper notice was not given to the public when the Senate Bill 40 Board's normal
meeting time and location were changed.

Bidswere not obtained or bid documentation was not retained for various equipment
purchases made by the Senate Bill 40 Board.

No contract or agreement was signed between the partiesindicating what supporting
documentation was to be submitted to the Senate Bill 40 Board to indicate how the
funds were being spent

The Senate Bill 40 Treasurer was not bonded.

Recommendations:

A.

C.

D.

F.
Status:

A.

B.

Review the cash balance and consider reducing the property tax levy. If plans have
been made for expending the accumulated fund balance, such plans should be set
forth publicly in the budget document. In addition, the Board should establish all
funding projects prior to approving the budget.

Ensure all expenditures are reasonable and necessary and a prudent use of public
funds.

Post all changesto meeting locations, dates, and times to accordance with state law.

Require al entities to submit proper bid documentation with al requests for
purchases by the SB40 Board over $4,500. In addition, the bid documentation
should be retained by SB40 Board to show compliance with state law.

Enter into awritten contract with al service providers detailing the responsibilities
of each party involved.

Ensure al employees handling funds are adequately bonded.

Partially implemented. The cash balance decreased in 2005; however, somefunding
projects were not established prior to approving the budget. Although not repeated
in the current MAR, our recommendation remains as stated above.

Not implemented. The SB40 Board expended approximately $265 for dinner
meetingsfor the board and $30 for flowers during the two years ended December 31,
2005. Although not repeated in the current MAR, our recommendation remains as
stated above.
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C. Not implemented. Although not repeated in the current MAR, our recommendation
remains as stated above.

D&E. Notimplemented. See MAR finding number 12.

F. Implemented.
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SCOTT COUNTY, MISSOURI
HISTORY, ORGANIZATION,
AND STATISTICAL INFORMATION

Organized in 1821, the county of Scott was named after John Scott, the first congressman from
Missouri. Scott County is a county-organized, third-class county and is part of the Thirty-third
Judicia Circuit. The county seat is Benton.

Scott County's government is composed of a three-member county commission and separate
elected officials performing various tasks. The county commission has mainly administrative
duties in setting tax levies, appropriating county funds, appointing board members and trustees
of special services, accounting for county property, maintaining approximately 325 miles of
county roads and 55 county bridges, and performing miscellaneous duties not handled by other
county officials. Principal functions of these other officials relate to judicia courts, law
enforcement, property assessment, property tax collections, conduct of elections, and
maintenance of financial and other records important to the county's citizens.

The county's population was 39,647 in 1980 and 40,422 in 2000. The following chart shows the
county's change in assessed valuation since 1980:

Y ear Ended December 31,
2005 2004 2003 2002 1985* 1980**

(in millions)
Real estate $ 231.8 222.4 219.5 215.5 148.7 61.5
Personal property 1044 97.0 95.0 93.5 28.7 16.1
Railroad and utilities 37.0 37.0 34.4 36.0 37.5 19.5
Total $ 373.2 356.4 348.9 345.0 214.9 97.1

*  First year of statewide reassessment.

** Prior to 1985, separate assessments were made for merchants and manufacturers property.
These amounts are included in real estate.

Scott County's property tax rates per $100 of assessed valuations were as follows:

Y ear Ended December 31,

2005 2004 2003 2002
General Revenue Fund $ 0.1000 0.1000 0.1000 0.1000
Special Road and Bridge Fund * 0.2992 0.2992 0.2992 0.2989
Johnson Grass 0.0100 0.0100 0.0100 0.0100
Health Center Fund 0.1000 0.1000 0.1000 0.1000
Senate Bill 40 Board Fund 0.0400 0.0400 0.0400 0.0400

*  The county retains all tax proceeds from areas not within road districts. The county has two
road districts that receive four-fifths of the tax collections from property within these
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districts, and the Special Road and Bridge Fund retains one-fifth. The road districts aso

have an additional levy approved by the voters.

Taxes collected were distributed as follows:

Y ear Ended February 28 (29),
2006 2005 2004 2003

State of Missouri $ 112,539 109,250 105,391 103,785
General Revenue Fund 385,578 381,213 352,659 353,594
Assessment Fund 233,819 191,467 146,877 145,318
Health Center Fund 369,654 360,055 347,759 342,468
Senate Bill 40 Board Fund 147,861 144,022 139,103 136,988
Johnson Grass Fund 36,983 36,023 34,794 34,267
Roads 824,704 800,164 759,914 747,851
School districts 12,464,608 11,876,808 11,430,195 11,281,934
Library district 232,946 224,774 211,007 208,725
Ambulance district 1,043,652 1,013,308 940,022 926,584
Fire protection district 301,495 293,528 283,133 261,486
Water district 29 112 513 1,571
Tax Sae Surplus 0 6,494 27 3,528
Surtax 317,130 319,716 304,920 305,692
Tax Maintenance Fund 43,390 48,431 41,489 13,511
Specia Drainage Districts 389,018 207,119 234,210 186,585
Cities 80,504 82,106 77,631 83,520
County Clerk 533 587 575 557
County Employees Retirement 125,306 130,470 113,742 103,550
Interest 0 18,700 0 9,651
Commissions and fees:

County Collector 8,037 4,249 4775 3,814

Genera Revenue Fund 275,964 269,159 254,689 247,673

Tota $ 17,393,750 16,517,755 15,783,425 15,502,652
Percentages of current taxes collected were as follows:
Y ear Ended February 28 (29),
2006 2005 2004 2003

Real estate 93 93 92 93 %
Personal property 92 91 90 91
Railroad and utilities 92 100 100 100
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Scott County also has the following sales taxes; rates are per $1 of retail saes:

Expiration  Required Property

Rate Date Tax Reduction
Generd $ .0050 None 50 %
Law Enforcement .0050 2008 None

The elected officials and their compensation paid for the year ended December 31 (except as
noted) are indicated below.

Officeholder 2006 2005 2004 2003 2002
County-Paid Officials: $

Martin Priggel, Presiding Commissioner 32,334 31,700 31,700 31,700
Walter Bizzell, Associate Commissioner 29,700 29,700 29,700
Jamie Burger, Associate Commissioner 30,294 29,700 29,700 29,700
Dennis Ziegenhorn, Associate Commissioner 30,294

Tom Dirnberger, Recorder of Deeds 45900 45,000 45,000 45,000
Rita Milam, County Clerk 45900 45,000 45,000 45,000
Christy Baker-Neel, Prosecuting Attorney 55,000
Paul Boyd, Prosecuting Attorney 96,000 96,000 96,000

William F. Ferrell, Sheriff 50,000 50,000 50,000
Rick Walter, Sheriff 51,000

Glenda Enderle, County Treasurer 33,966 33,300 33,300 33,300
Scott C. Amick, County Coroner 16,320 16,000 16,000 16,000
Henry J. Holyfield, Public Administrator 45,000 45,000 45,000
Pam Dirnberger, Public Administrator 45,900

Mark Hensley, County Collector (1), 54,243 49,399 49,775 48,814 48,742

year ended February 28 (29),
Teresa Houchin, County Assessor (2), 46,288 45,765 45,900 45,900
year ended August 31,

(1) Includes commissions from drainage districts of $8,037, $4,249, $4,775, $3,814, and $3,808 for 2006,
2005, 2004, 2003, and 2002 respectively.

(2) Includes $688, $765, $900, and $900 compensation received from the state in 2005, 2004, 2003, and 2002
respectively.

State-Paid Officials:

Pam Glastetter, Circuit Clerk 48500 47,900 47,300 47,300
David Mann, Associate Circuit Judge 96,000 96,000 96,000 96,000
William Winchester, Associate Circuit Judge 96,000 96,000 96,000 96,000

In April 2000, the county passed a half-cent sales tax for the purpose of constructing a new jail.
Leasehold Revenue Bonds dated 2000 were issued in the original amount of $4,995,000 for the
purpose of constructing a new jail. Bond principal and interest are due annually on November
15 and May 15, respectively. At December 31, 2005, the county owed $2,273,342 for the |ease.
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